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THE FAILURE OF THE CITY OF GLASGOW BANK. 
Ir is a long while since we have had to chronicle any event so 
serious to the banking world as the failure of the City of Glasgow 
Bank, which took place on Tuesday, October 2nd. A rumour 


that the bank was in difficulties, which had been in circulation 
some days previously, had been vigorously denied, and public 
confidence in the concern had never been shaken. Many of 
those engaged in banking had, however, long felt doubts about 
the class of business which had been carried on. The fact that 
the acceptances of the bank which had been so long and so 
largely in circulation were often drawn by connections of the 
directors, had excited so much suspicion that by more than one 
of the leading banks of the country these bills were never taken 
at all, and by many were taken only with caution. But to the 
general public these doubts did not suggest themselves, and the 
business of the bank was conducted as usual to the close of the 
very day on which the transactions of the bank came to a close. 
Several circumstances conduced to this. In the first place the 
high credit in which Scotch banks have always stood was extended 
to the City of Glasgow Bank, almost as a matter of course. In 
the next, the half-yearly balance-sheets showed large and con- 
tinually increasing totals, and that the profits made were large 
and apparently substantial, and no suspicion existed as to the 
manner in which these statements had been falsified. Our 
August number contains the thirty-ninth annual report of 
the directors, made at the annual meeting of July 3rd. 
On this occasion a dividend at the rate of 12 per cent, 
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918 Failure of the City of Glasgow Bank. 
was declared, and, as far as the report shows, everything 
appeared to have been in the most perfect order. Though 
the bank was very closely identified with the prosperity of 
Glasgow, the operations of the company were far from being 
confined to that city alone, and 133 branches in different parts 
of Scotland bore witness to the energy with which the business 
had been extended. The “ Bank of Mona,” a banking establish- 
ment in the Isle of Man, was incorporated with the business, 
The “ Bank of Mora” had a fixed issue of £42,000, under Acts 
of the Legislature of the Isle of Man, and was incorporated by 
charter of the House of Keys. Tleve were four offices in the Isle 
of Man, and though the notes issued there doubtless figured in the 
amount stated in the balance-sheet of June 5th, in which the 
circulation was entered as £718,252 “in Scotland and the Isle 
of Man,”’ there was no occasion to include them in the weekly 
returns of the bank of the notes issued in Scotland under the 
rovisions of the Bank Act, which granted the City of Glasgow 
Bank an authorised issue of £72,921. The average circulation 
during the four weeks ending Saturday, the 8th June, 1878, the 
nearest return that we can compare with the statement referred to 
above, was £625,763, This return is of an average extending 
over four weeks, but the figures appear to indicate that a very 
considerable circulation had existed in the Isle of Man; hence it 
is probable that a large amount of deposits had also been received 
in that island. 

This is not the first time that the City of Glasgow Bank has 
had to close its doors. In the panic of 1857, on November 
11th, the day after the Western Bank of Scotland had been 
compelled to suspend payment, the City of Glasgow Bank had 
to announce that it also was unable to meet its liabilities. In 
the December of the same year, however, it was able to resume 
operations, and soon recovered its former position, and even 

ained a greater amount of confidence from the public than it 
had obtained before. There is, however, a very great difference 
now in the position of the bank, and in that of business generally, 
if we compare what has occurred in 1878 with what took place in 
1857. Then several large and leading mercantile houses had 
failed, <A large English bank—the Borough Bank of Liverpool 
—had been compelled to go into liquidation, a neighbouring 
Scotch bank—the Western Bank—had found itself obliged to 
close its doors after a sharp run on it had taken place. A run 
had also been made on the City of Glasgow Bank then, and 
though, doubtless, had its affairs been in a more satisfactory 
position at that time it would not have had to succumb, it 
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undoubtedly was driven to do so at a time of very considerable 
pressure. 

But in 1878 the position of affairs was a very different one. 
There certainly has long existed, and there still exists, a very 
severe commercial depression ; one of the most protracted, the 
most trying, which the business community has ever experienced. 
The severity of this trial has been enhanced by the fact that it 
is not confined to Great Britain alone. The whole of the Con- 
tinent of Europe has been more or less suffering from the same 
cause, and America has not long emerged from a similar period 
of difficulty. Still, though this Jong-continued drain on the 
business resources of the country is still going on, there was no 
particular pressure laid upon the City of Glasgow Bank, under 
the force of which it had to yield. Externally the business 
seemed to prosper. The dividends declared had been 10 per 
cent, in 1874, 11 per cent. in 1875, the same rate in 1876, 
12 per cent. in 1877 (we quote from information supplied by 
the bank itself), and the same rate for the present year as in 
1877. The value of the shares of the bank was well supported 
in the outer market, though the announcement that the bank 
held more than £150,000 nominal of its own stock may partly 
account for the high price at which it was maintained, which 
was 2354 for the £100 paid on the very day preceding the 
stoppage. The number of shareholders of the bank was returned 
as follows to the “ Banking Almanac” :— 


City of Glasgow Bank. Number of Shareholders, 
1874 ... oes eee ee wo. 1,212 
1875 ... eos eve eee ww. §=1,278 
1876 ... ve eee ove w» 1,264 
1877 ... ood eee ove we 1,249 


There appears to have been 1,343 names on the list at the time 
of the suspension, and since the number of shareholders appears 
to have been diminishing for the three years preceding the 
failure, we think it probable that the discrepancy between the 
numbers in 1878 and at the present time may arise from the 
names of trustees and executors being enumerated separately in 
the larger figures, while the others refer to the number of hold- 
ings on the roll. 

mmediately after the stoppage, Messrs. McGrigor and 
Anderson were chosen investigators. A meeting of the share- 
holders was summoned for the 22nd October, the earliest date 
at which by the statutory regulations it could be held. The 
report of the investigators now issued shows that the worst 
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opinions which had been formed of the position of the business 
fell short of actual facts. The causes which have led to 
the downfall of this once flourishing concern appear, however, 
to have been, broadly speaking, ej much the same as 
those which have led to the failure of so many other banks 
before, namely, the trusting enormous sums to a few bor- 
rowers. This, even when the firms concerned are of first- 
rate standing, is a very dangerous course for any bank to take ; 
but when, as in this instance, the houses trusted were engaged 
in carrying on a speculative and risky trade, the downfall of the 
establishment which assisted them was only a question of time. 
In one case, at least, the advances were made on the security of 
land in New Zealand, and though in this case the assets held 
may very probably turn out better than those taken in some 
other instances, yet to make very heavy advances on fixed 
securities of this nature can never be a desirable thing for a 
bank. A bank should never, to any large amount, make such 
advances as do not turn into cash without long delay. The 
City of Glasgow Bank have not only made very heavy advances 
of this description, and locked up its money thus in securities of 
an inconvertible nature, but it had also given acceptances to a 
very large amount. ‘The report of the investigators will be 
found at another page of this Journal. It gives the acceptances 
at £2,742,106, whereas they only figured in the balance-sheet 
as £1,488,245, the statement in that account having been 
falsified. Here again there was another great source of danger 
to. the bank. We know that there are some who consider 
that it is a legitimate thing for a bank to accept bills largely 
against produce, and that when sufficient securities are held 
against liabilities of this nature, no very great amount 
of risk is incurred. To a moderate extent this may be the 
case. But we can never think it consistent with the prudent 
conduct of business for a bank, unless it holds very large 
sums indeed in reserve, at call and at short notices, to pledge 
itself as the City of Glasgow Bank appears to have done 
to an extent nearly the double of its capital and its reserve. 
For the securitiés held by a bank against acceptances are 
not, it must be remembered, securities which mature at a 
given date like bills, they are securities which it takes time to 
turn into cash, securities which are more or less at the command 
of the market, not securities which are readily available at a 
moment’s notice. 

The report of the investigators shows the utterly rotten state 
into which the business has been brought by the criminal folly 




















Failure of the City of Glasgow Bank. 921 


of thedirectors. The other Scotch banks have done their utmost 
to prevent the shock to credit from extending. They resolved 
at once to accept the notes of the bank which had failed exactly 
as if the event had not occurred, and by this prudent conduct 
they stayed the first risings of a storm of panic, the results of 
which might have been very disastrous. The question of the 
best mode of dealing with the deposits in order to diminish the 
great inconvenience and loss which the stoppage entailed on so 
many persons was a more serious one, and further time for 
deliberation was required. 

A meeting of the managers of the various Scotch banks was 
held in the Bank of Scotland at Edinburgh on the 13th October, 
at which the question of the facilities to be afforded to the City 
of Glasgow Bank depositors was considered. ‘The conclusion 
arrived at was embodied in the following statement :— 

‘The undersigned banks hereby give notice that they are now 
prepared to allow the depositors of the City of Glasgow Bank, 
whose accounts may be taken over by them at their head offices 
or branches, and who are not shareholders of or debtors to that 
bank, the following facilities, viz.:—1. On all accounts or re- 
ceipts where the total balances do not exceed £200, one-half of 
the amount will either be placed to their credit on current 
account, or a deposit receipt will be granted payable on demand, 
2. On all accounts or receipts where the total balances exceed 
£200 they will issue deposit receipts for one-half of the amount, 
repayable upon a notice of twelve months. It will be necessary 
in every case that a certificate be procured beforehand from the 
City of Glasgow Bank, stating the amount due to the depositor, 
and that he is neither a shareholder of nor indebted to the bank. 
The City Bank, however, have given official notice that they will 
not be prepared to issue these certificates until after the 18th 
inst. In all cases the full amount of the deposits must be trans- 
ferred to the banks, who will charge the same against the City 
of Glasgow Batik and account to the depositors for all payments 
recovered from that bank.” 

This notice was officially signed on behalf of the Bank of 
Scotland, the Royal Bank of Scotland, the British Linen Com- 
pany, the Commercial Bank of Scotland, the National Bank of 
Scotland, the Union Bank of Scotland, the Clydesdale Banking 
Company, the Aberdeen Town and County Bank, the North of 
Scotland Banking Company, and the Caledonian Banking 
Company. 

The following analysis of the shareholders and their holdings 
has been published by the Daily Review :— 








922 Failure of the City of Glasgow Bank, 


City or Guascow Bank, 











SHAREHOLDERS. Hotpinos. ——— 
£ £ 
206 Spinsters hold... ven sia oes eo | 48,9064 237 
154 Married women and widows ... eee ee | 54,6534 355 
98 Executors ove eee oes eee eo» | 57,6533 589 
76 Trustees... eee eee see eee eee 99,460 1,308 
5 Miscellaneous holders eos “s eee 900 180 
8 Teachers soo ee aes oe sve 1,950 244 
62 Tradesmen eee eee eee see eee 20,540 331 


28 Farmers and feuars ... ++ o> | 13,389 | 4423 
51 Bankers and bank officials ove eee | 22,601 447 
29 Insurance agents, factors, dvc.... see «. | 16,090 555 


39 Ministers of religion ... ove éve ww. | 24,270 622 
389 Gentlemen holding stock, whose business or 
profession is not described in the register | 253,619 652 
87 Solicitors and other members of the legal 
professions ... ss eee wee wwe | «= 28,066 766 
99 Merchants see ove eee | 92,350 9323 


24 Medicalmen ... dec soe eee eee | 25,220 1,050 
24, Manufacturers, bleachers, coal masters, dc. | 40,678 1,679 

4 Shipowners and shipbuilders... see 9,100 2,275 
10 Papermakers ... see owe 66,017 6,602 

















The bank itself held £153,536 of its own stock. This cannot 
be considered a suitable employment of the funds at its disposal 
in the shape of reserve. The reserve fund of a bank should be 
placed in securities which can be turned into money readily when 
any time of pressure arrives, and not be set fast in this manner 
in its own shares, which are certain to become depreciated, if not 
utterly unsaleable, when the time for the employment of the 
reserve arrives. The shares of a bank, held by itself, are indeed 
a rotten reed to lean on at such a moment. 

It is announced that all the directors of the City of Glasgow 
Bank, the manager and the secretary, have been apprehended with 
a view to prosecution, and the trial which may be expected to 
follow will show on whose shoulders the blame for this gigantic 
disaster must rest. It would, however, be most wrong to allow 
any suspicion as to the conduct of the other Scotch Banks to 
cloud our minds because of the manner in which one of their 
number has mismanaged its affairs. The way in which the 
other banks have come forward at this juncture sufficiently 
shows the soundness of their position. 


& 
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THE MERCANTILE FAILURES OF THE PAST MONTH. 


Nor since the well-remembered May in 1866 have we had 
to chronicle so important or so lengthy a list of mercantile 
disasters as those which have followed the great bank failure in 
October, 1878. Altogether the following list, which includes 
the City of Glasgow Bank, does not fall short of twenty-four 
millions sterling of gross liabilities. Unlike the Overend and 
Gurney, or even the Collie failures, which came abruptly as the 
results of periods of wild financial speculation and over-trading, 
the present failures are the result of a long period of commer- 
cial depression and restricted business, and their magnitude is 
therefore the more remarkable. Financial speculation has been 
practically dead since the American and German crises of 1873, 
and the collapse in foreign loans in 1875. At the same time, 
profits and incomes and the wages of the labouring classes have 
been restricted, and the inhabitants of most countries have been 
compelled to content themselves with fewer luxuries, less clothes, 
and fewer renewals of household effects. Hence, there has been 
a more limited demand for most descriptions of raw materials 
and manufactured goods, and market prices have fallen very 
seriously—in some cases, such as iron and coal, as much as, or 
more than, 50 per cent. since 1873. But in many branches of 
trade, and most notably in the iron and in the cotton trades, 
merchants and producers have met the diminished demand with 
an extended, and in Lancashire a greatly extended, production. 
Ironworks and cotton mills have sprung up with surprising 
rapidity, and the unhappy result which we are now witnessing 
was the inevitable one. In both these industries large numbers 
of works and mills are standing idle, after their proprietors 
have sustained heavy losses; and it would have been well for 
the community had this wholesale stoppage of unprofitable 
manufactories been resolved upon some time ago. But the 
endeavour has been made to stimulate the absorption of 
manufactured goods by severe competition and excessive reduc- 
tions in prices; and the result has been that in the two in- 
dustries named, and in spite of very serious reductions in 
wages, it has been admitted that the profits realised have been 
practically ni/, and that oftentimes business has been accepted 
which has involved direct and immediate loss. Merchants 
already insolvent have parted with goods on almost any terms, 
and those who were solvent have followed their example as the 
only means of keeping their connections intact. But these losses 
have, unhappily, not been confined to the manufacturers. In 
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1878 cotton mills and ironworks were so profitable that many 
capitalists—some bankers being of the number—were induced to 
advance considerable sums of money upon them to aid in their 
extension ; and, as is well known, the consequence has been that 
some of these institutions have been saddled with works, the 
original proprietors of which have failed, and which are at 
present quite unrealisable assets. , 

It was the desire to hide original losses of this nature which 
has materially aided in the downfall of the City of Glasgow 
Bank. They became involved with Smith, Fleming & Co., an 
East India house, which not so many years ago had the reputa- 
tion of being very wealthy, and with other firms connected with 
the. East, as well as with the iron trade, and with shipping 
interests, which the bank must have discovered, probably years 
ago, were no longer solvent. The question then arose—should 
a moderately heavy loss be admitted, or should the bank sup- 
port the insolvent firms for atime, with a hope that they might 
retrieve, or partly retrieve, their position? The latter course 
was taken, and trade became worse and the firms in question 
fell still deeper into debt to the bank, which continued to accept 
their bills for larger and larger amounts. Day by day the bank 
became more hopelessly involved, until at last fraudulent ac- 
counts had to be submitted, and fictitious balances had to be 
returned, so as to keep the institution afloat. 

But it is with the amount of ruin which this disaster has caused 
that we have now to deal. In the following list of announce- 
ments we find that the City of Glasgow Bank, and the firms 
which are already involved in its downfall, have gross liabilities 
to the amount of over twenty millions sterling. As, how- 
ever, the losses of Smith, Fleming, Morton, and the rest are, 
to a large extent, the losses of the bank, the deficiency of 
£6,800,000 which the accounts of the bank disclose, goes a long 
way towards covering the entire losses of the firms which 
subsisted upon it, Probably the entire deficit upon this 
£19,510,000 will not exceed eight or nine millions, the bulk of 
which must be found by the unhappy proprietors of the City of 
Glasgow Bank. But this is a vast sum to be made good, par- 
ticularly after years of diminished profits ; indeed, it represents 
upwards of £2 per head upon every man, woman, and child 
throughout the length and breadth of Scotland. Its provision 
will certainly involve the ruin of many of the luckless share- 
holders. 

Below is a list of the month’s suspensions and embarr: 
ments ;— 
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SUSPENSIONS AND EMBARRASSMENTS. 

Gross Liabilities. 

City of Glasgow Bank (June balance-sheet) .., £11,890,000 

Ditto additional acceptances and credits... 2,100,000 

Smith, Fleming & Co. (London) ... coe ose 3,000,000 

Colin, Dunlop & Co. (Glasgow) .. cee soe 30,000 
Potter, Wilson & Co. (Glasgow) ooo eee eee 216,000 : 
Simons and Son (Renfrew)... eee 
Thomas Bowman & Co. (Glasgow) ... eos eS 8,000 
7. D. Findlay & Co. (Glasgow) eee eee yy) 200,000 
Wotherspoon (Glasgow) ... wee . soe 
Brown, M‘Leod and Adam (Glasgow) ... eee 16,000 
James Morton & Co. (Glasgow and London) coe 2,500,000 
Couper, Scott & Co. (Glasgow) oes see See 
Matthew, Buchanan and Oo. (Glasgow and London) 1,350,000 


Involved with the City of Glasgow Bank ... ees £21,380,000 


Heugh, Balfour & Co. (Manchester) ar ee 

Westwick & Kock (London) ... eee ove coe 70,000 
A. Howe (Rochdale) ... eee coe coe see 51,000 
W. Leigh (Rochdale)... «0. == sun nus ee 11,000 


James Sawers & Sons (London) ... see ane 300,000 
Alexander Bell & Sons (London) ... ese woe 100,000 


B. Whitehouse (Priorfield Collieries) coe mp 50, 
O. B. Shore (Westminster) wes cod eee 150,000 
James Sawers & Co. (Liverpool)... tec ‘ee 300,000 


Total for the month coe wee we 24,212,000 





Of the failures which complete the list, that of Heugh, 
Balfour & Co. is by far the most important. This firm has 
recently shipped great quantities of Manchester goods to the 
East, and their losses thereon must have been heavy. Adding 
these general losses to those involved with the bank, it is not, 
we think, an excessive estimate to place the total deficiency 
at something like £10,000,000 sterling. 

If the nation were assured that the collapse of this rotten 
bank, and its many parasites, had cleared off the bulk of the 
unsound trading in the country, the disturbance here would 
subside. But it is because it has been feared that there is 
much that is rotten still existing in the cotton and the iron 
trades, that the present uneasiness has continued. All the 
banks have considered it incumbent upon them to hold more 
cash to meet eventualities, and to give less accommodation to 
the public. This is, of course, the way to bring the affairs of other 
existing weak and insolvent houses to a climax, and if more are 
weeded out, and unhealthy producers are arrested in their 
course, we may learn before long that unwholesome competition 
—unwholesome because those who force the competition are 
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themselves unsound—is becoming less keen, and that the houses 
which weather the storm—and happily the great mass are quite 
in a position to do so—may find their business, more profitable. 
Already, the over-production of cotton goods and of iron is 
being diminished, and we must remember that it is sounder 
policy to close mills and works for a season than to run them 
at a loss. Trade will inevitably revive, though perhaps not 
yet, and it will then be the time to meet it with increased 
production. 





a 
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THE REPORT ON THE CITY OF GLASGOW BANK. 


WE think it desirable io record here the full text of the report of the 
investigators, disclosing the disastrous state of affairs existing at the time of 
the stoppage of the bank, as shown by the balance-sheet prepared by them, 
as at 1st October, which may usefully be compared with the last one issued 
by the bank, as at Ist June, 1878 :— 

“On the 2nd inst. we were instructed by the directors of the City of 
Glasgow Bank to prepare a balance-sheet of the bank, as at 1st October, 
1878, to be submitted to the shareholders on the earliest possible day. 

‘¢ For reasons that will sufficiently appear in the course of this report, 
we have felt it necessary to prefix to this balance-sheet a statement 
explanatory of the system adopted by us in preparing it, and of the leading 
points in which it contrasts with the balance-sheet issued by the board of 
directors on June 5th last. 

“On receipt of the instructions referred to we at once proceeded to make 
an investigation of the books at the head office of the bank, and gave 
directions for the necessary statements and returns being procured from 
the branches. 

“For the first few days it was extremely difficult to make any real 
ssw The immediate result of the stoppage of the bank was, as might 

expected, a temporary disorganisation of the working staff, and besides, 
the incessant demands made upon us to reply to inquiries and to advise as 
to questions calling for immediate decision greatly interfered with the 
steady prosecution of the investigation. 

“ By the afternoon of the 4th inst., however, we became satisfied, from 
what we had even then learned of the position of the bank, that there was 
no reasonable probability of its being able to resume business, and, with 
the view of protecting the interests of the shareholders, we reported to the 
soetem that it was not advisable to delay any longer calling them 
together. 

“Tt seems to us to be of less importance that an exhaustive examination 
of the books should take place (a matter which would have involved weeks 
if not months of delay) than that a vidimus, however rough, showing 
even approximately the real state of matters, should be laid before the 
shareholders, in order that they should have the power of at once deciding 
on the course to be followed, and, if they should see fit, of appointing 
competent parties, with the requisite authority, to preserve and administer 
what remained of the bank’s property and assets. 

“In the ordinary case the resolutions passed at such a meeting of share- 
holders would have required confirmation, involving altogether a delay of 
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four weeks ; but by taking advantage, as has been done under the advice 
of council, of the third sub-section of the 129th Section of the Companies 
Act, 1862, a fortnight will have been saved in the event of liquidation 
being resolved upon. . 

‘“‘The time at our disposal has thus been proportionately abridged, and 
we have not aimed at producing anything like an exhaustive examination of 
particular details, which, under the circumstances, would have proved utterly 
futile. 

“ We have at the same time been eareful to indicate below the various 
elements of uncertainty which appear to us to attach to individual items 
on each side of the balance-sheet. 

“In framing this balance-sheet and report no avoidable delay has been 
incurred, and the work was proceeded with as rapidly as was consistent with 
the circumstances, which demanded the fullest investigation possible, in- 
dependent altogether of data voluntarily submitted to us, 

“The books which more immediately came under our cognisance, as 
containing a record of the transactions of the bank, were as follows :—1. The 
discount ledgers and the abstracts thereof, showing in detail all the current 
bills discounted at the head office, with the exception of those having not 
more than seven days to run. 2. Deposit ledgers and interest receipt 
registers, containing the accounts of all depositors who are creditors of 
the bank on current or deposit accounts or debtors to the bank on cash 
overdrafts. 3. Credit ledgers containing a record of the cash credits 
granted by the bank, whether secured, partially secured, or wholl: 
unsecured, 4, Returns from the various branches (133 in etna 
containing, as regards these branches, the same information as the fore- 
going books supply with regard to the head office. 5. General ledgers and 
abstracts thereof, showing the results of the business of the bank upon 
discounts, interests, and commission. These ledgers also contain an 
account raised out of profit and loss account to the amount of £450,000 as 
a reserve fund against losses, and a contingent account having at the 
credit a sum of £18,036. 11s. 9d., and consisting of the accumulation of 
certain other sums set aside from time to time out of the profit and loss 
account. 6. Balance books, which contain a complete statement of the 
balances in the general ledger, and which were annually docketed by the 
directors, or a majority of their number. 7. Abstracts of accounts made 
up annually, in which the yearly result of the transactions recorded in 
the bank books are brought into a focus, and from which the printed 
balance-sheet issued to the shareholders is epitomised. 8. Registers of 
securities held by the bank, of which one was kept by the-law secretary, 
and another, containing a record of securities held against advances on 
certain special accounts, by the private clerk of the manager. 9. Cashier’s 
ledger, containing a record of notes issued or in reserve, and of coin in 
possession of the bank. 10. Circulation ledger, containing a daily record 
of the bank’s circulation, the coin on hand at the head office and branches, 
and of the monthly average, and from which the weekly returns forwarded 
to Government were made up. 

“‘ Besides the above, we have incidentally examined, as occasion seemed 
to require, many of the other books necessary for the carrying on of the 
business of the bank, such as teller’s cash books and jotting books, and 
monthly and weekly abstracts of individual accounts, made up by the 
private clerk of the manager, besides drafts of the more recent abstracts 
of accounts (No. 7 above referred to), and memoranda and jottings b 
the late manager of the bank. We have likewise availed ourselves of 
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all the information we could procure from the sub-officials of the bank, 
which has been readily and, we believe, frankly and fully recorded to us. 

“ At an early stage in our inquiry it became apparent that questions 
seriously affecting the course of management by the directors and manayers 
of the bank were involved in the investigation, and we have felt it our 
duty, while soliciting from these gentlemen explanations as to certain par- 
ticular items, to bring under their notice the serious nature of the questions 
referred to. In most instances we were told that the explanations we in- 
vited related to points which were as new and startling to the parties inter- 
rogated as to ourselves, 

“ We shall now proceed to refer to certain items in our detailed state- 
ment of liabilities and assets which seem to call for special explanation or 
remark, 
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 LIABILITIES.—ACCEPTANCES BY THE BANK, Past DvE on CuRRENT. 

“In the general ledger of the bank there is an account under the head- 
ing of ‘ Bills Payable’ which on June 4, 1873, showed a balance at the 
debit of the bank of £2,128,686. 11s. 9d. In the cash-book under the 
same date is the following entry, creating and forming the single entry in 
a new account, entitled ‘ Bills Payable—Account No, 2’ :— 

« ¢ Bills Payable—Account No. 2.—To the following accounts under ac- 
ceptance of this date to be retired by the bank under special arrangement 
with the parties of date 1st June, 1873, against which certain securities 
are now held by the bank and in process of realisation and payment of 
proceeds, £973,300. 

“There is likewise in the general ledger another account entitled 
‘ Foreign and Colonial Credits,’ which on June 4th showed a balance at 
the credit of the bank of £2,132,452. 2s. 3d. In the cash book under the 
same date the following entry was also made, creating and forming the 
single entry in a new account entitled ‘Foreign and Colonial Credits, 
No. 2? :— 

“Foreign and Colonial Credits, No. 2.—For the following credits to be 
retired as they mature and debited under the respective accounts to Credit 
Accounts No. 2, against which securities are now held by the bank and in 
process of realisation and payment of the proceeds, £973,300. 

“ No details were specified under either of these headings, and lump 
sums were carried to the general ledger, and there simply entered as ‘To 
cash, per cash-book,’ and ‘ by cash, per-cash-book’ respectively. 

“Tn the weekly balance book this £973,300 is entered and deducted 
from the ‘ Bills Payable’ account and from the ‘Foreign and Colonial 
Credits’ account, the balances being carried to the balance book annually 
docketed by the directors. 

“Since 1873 this system has been regularly adhered to, the sum of 
£973,300 having been annually deducted from each of these accounts. 

“In the printed balance-sheet issued by the board for this year the 
sums at the credit and debit of these accounts respectively are included, 
the one under the head of ‘ Bills Outstanding Due,’ or with a currency not 
exceeding twenty-one days, and drafts accepted by the bank and its London 
agents on account of ‘Home and Foreign Constituents’; and the other 
under ‘ bills of exchange, local and country bills, credit accounts, and other 
advances upon security.’ 

“The consequence of this has been that the shareholders have been led 
to believe—(a) that the bank had lent on foreign and colonial credits less 
than was the fact by the amount of £973,000; (b) that the bank had 
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accepted fewer bills payable than was the fact to the amount of 
£973,000. 


“BILLS PARTED WITH. 


* Of the £149,435. 9s. of bills entered under this head we have reason 
to believe that £64,595. 12s. 9d., although handed to the bank for collection 
or retention, have been forwarded to London and either discounted or placed 
to the credit of a‘ No. 2 account’ with the London Joint-Stock Bank, 
which was held by that bank as a security for any advances under which 
they might come to the City of Glasgow Bank. 


*‘ Assets,—A, CasuH. 


“The amount of gold and silver in the hands of the cashier at the head 
office on the 1st inst. as entered in the cashier’s ledger, which ap to 
have been correctly kept, was £231,500. To this falls to be added the 
amount in the hands of the tellers at that date ascertained from their cash 
books and jotting books, £12,156. 6s., and at the branches, ascertained 
from the register of notes and specie in hand at branches, £49,889, making 
in all £293,545. 6s. 

“The coin at the branches is, however, only returned once a week, and 
the above item of £49,889 consequently represents what was actually in 
hand at the 28th of September. 

“ As the authorised circulation of the bank was only £72,921, the addi- 
tion of this £293,545. 6s. would only have justified an issue of £366,466. 6s. 
But the circulation of the previous Saturday, as vouched by the circulation 
ledger, was £604,196. The explanation of the discrepancy is to be found 


_ in the circulation ledger itself, from which it appears that since the com- 


mencement of this year it had been the habit to add to the weekly return 
of bullion made to alien under 8 and 9 Vict., cap. 38, an imaginary 
sum, less or more according to the emergencies of the period, beginnin 
with £60,000, under the first week in January, and fluctuating w until 
on the 21st September, when the last return was made, it reached £300,000. 
The additions thus made are openly and regularly entered in the circula- 
tion ledger in smaller figures over the amount of gold really in hand at 
Glasgow. 

xe The summations of the entries in this ledger, vitiated by these addi- 
tions, were weekly returned to Government, and the bank has thus, under 
the 14th section of the Act, become subject to very heavy penalties, which, 
however, under the circumstances, we have not thought it right to bring 
into the balance-sheet. 


“ B.—Barances oN CURRENT ACCOUNTS FoR CREDITS AND OVERDRAFTS 
CONSIDERED GOOD. 


* We have recovered the draft of the abstract of accounts for 1878, In 
it there is an entry taken from the general ledger, under the heading 
‘Credit Accounts, Dr. Balance, £2,009,752. 11s. 2d.’ In the revision of 
this draft, it would appear that to lessen the apparent amount of this 
account, the sum of £926,724 was deducted from its total and transferred 
from the first head of the abstract under which it was grouped to the third 
head under the new headings, ‘ Credit Accounts, Nos. 1, 3, and 4 balance.’ 
A further reduction of £200,000 was made from the same account by trans- 
ferring that amount to a new entry under head No. 3 in the abstract, 
entitled ‘Reserve Gold.’ 

‘¢ As all accounts grouped in the abstract under head No, 1 are in the 
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printed balance-sheet included under the heading ‘ Bills of exchange, local 
and country bills, credit accounts, and other advances upon security ;’ and 
all accounts under the head No. 3, under the heading ‘Cash in hand,’ and 
entered under two divisions, viz., ‘Gold and silver, coin and notes of other 
banks at head office and branches ;’ and ‘Government Stocks, Exchequer 
Bills, railway and other stocks and debentures, and balances in hands of 
banking correspondents,’ the practical result of this was that the share- 
holders have been led to believe—(a) that the bank had lent upon credits 
less than was the fact by the amount of £1,126,764; (b) that the bank had 
‘in their hands good securities belonging to themselves, absolutely more 
than was the fact by £926,764; (c) that the bank had in their cash chest 
more reserve gold than was the fact by £200,000. 


“O—Bitts on Hann. 


“ After deduction of all bills believed to be bad, amounting to 
£307,416. 15s. 7d., a deduction of £5 per cent. has been made from the 
balance of bills on hand at the head office, and of £2 per cent. from the 
balance of country bills sent to the head office, which it is believed will 
cover any reasonable risk of loss, No deduction has been made from 
Exchange Bills, or bills received for collection, 


“ K.—Buvusiness PREMISES OF THE BANK. 


“ The premises belonging to the bank in Virginia Street and Glassford 
Street (the latter in course of erection), the Gorbals branch office and the 
offices at Greenock, have been valued for us by Mr. Thomas Binnie at 
£98,340. It has, of course, been impossible to overtake a detailed valua- 
tion of all the branch premises belonging to the bank throughout the 
country ; but from an estimate prepared by him, founded on the original 
cost of these, the populations of the towns in which they are situated, and 
the fact that a considerable number will fall to be taken over by other 
banks as places of banking business, we have felt justified in putting down 
their probable value at £100,775. 4s. 9d. 


* HERITABLE PROPERTY IN GLASGOW. 


“ The items under this heading have been taken from a record. in the 
books of properties practically belonging to the bank. Toa large extent 
we have taken these at the valuations in the books, but in many instances, 
where sales have been effected or satisfactory information furnished to us, 
we have rectified these valuations. In this case the amount brought out 
by us exceeds the amount in the books by £10,407. 11s. 9d. 


“ HERITABLE PROPERTY IN THE COLONIES. 


“ These properties, consisting of lands in New Zealand (North Island) 
and Australia, have been entered at the price which the bank have paid for 
them within the last two years, They comprise firstly 40,024 acres of 
freehold land in the province of Poverty Bay, purchased in October, 1877, 
on a Government title at 12s. 6d. per acre, and 11,808 acres of leasehold 
land adjoining, with the stock thereon, the lease being for eighteen years, 
and the price £11,628. Since the purchase of the freehold, £3,433 has 
been expended in the purchase of stock. Since the acquisition of the 
leasehold, the bank agents were in course of acquiring from the natives 
the freehold right thereof, and have expended towards this a further sum 
of £1,350. The balance is in the hands of the agents, or in materials 
purchased for the use of the station. We consider that we are entitled to 
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take this at least at the cost price, as we believe it would realise that now, 
and, besides, it has the prospect of materially increasing in value. Second, 
the property in New South Wales and Queensland, the cost of which we 
are informed has been £368,000, iucluding outlay on improvements and 
stocking. Of this there appears to have been paid by the ‘acceptances of 
the bank which are still current £130,0U0, the balance of £238,000 being 
met by the promissory notes of Mr. Walker, the agent, who alleges that 
the bank are bound to relieve him of this amount; but as we have not as 
yet been able to verify this statement, and have consequently not put this 
item into the liabilities, wo have estimated the value of this asset at the 
£130,000 above referred to. 


“ FURNITURE. 


“ A rough estimate of the value of the furniture at the head office has 
been made for us by Messrs, Hutchinson and Dixon, The value of furniture 
at the branches has been based as far as possible on reports from the several 
branches. 


“ G@—SHares AND DEBENTURES IN OTHER COMPANIES APART FROM 
SHARES IN THE NEW ZEALAND AND AUSTRALIAN LAND CoMPANY 
(LIMITED), HELD ABSOLUTELY BY THE Bank. 


“Under this item we have included all the various items we have been 
able to discover, which are embraced under the two followiny headings in 
the abstract of accounts from which the balance-sheet of June last was 
framed :—‘ Railway and other stocks and debentures, £1,023,699. 7s. 10d., 
general securites stocks, £67,475. 16s. 10d.; in all £1,091,175. 4s. 8d.’ 

“ The items are as follows :—In the beginning of the year the bank held 
$2,910,000 in Seven per Cent. Bonds of $1,000 each of the Western Union 
Railway of America, which, from information received from New York, we 
value at 75 per cent., representing £436,500. On the 18th May last bonds 
representing $1,500,000 were sent by the bank to the General Credit and 
Discount Company, London, for the purpose of raising money thereon, 
and on these £90,000 was raised, the balance being retained for further 
instructions. We have accordingly valued this item as follows :—$2,910,000 
at 75 per cent., £436,500; less advance, £90,000—£346,500. Besides 
these the bank holds of the stock or shares of the Western Union Railway 
$1,992,340 (£398,468 sterling) at par, but which, from the information we 
have received, is only worth £11,950. They further hold, in connection 
with the above railway company (who have the option of purchasing it 
under arbitration), the property of the Racine Warehouse and Dock Com- 
pany, acquired at a cost of $300,000, but which, we are advised, is now 
worth only $30,000, or £6,000. They also hold 3,273 shares of $100 each 
in the Milwaukie and St. Paul Railway, which, at 31 per cent., the present 
selling price, represent $101,463, or £20,292. They hold besides the 
following shares, which we have put down ai the present market value :— 
180 shares Marbella Iron Ore Company, £495; 150 shares Glasgow Jute 
Company, £0; £85,000 Grand Trunk Railway of Canada Ordinary, 
£5,525 ; 430 shares Erie Railway Preferred Capital, 7 per cent., £2,279 ; 
£10,000 Grand Trunk Railway of Canada Third Preference, £1,187. 10s. ; 
18 shares Upper Assam Tea Company, £1,840; in all, £396,068. 10s. 


‘ H.—GovERNMENT STOCKS. 


“These, in the abstract balance-sheet of June last, are put down as 
Government Stocks, No. 1, £1,857. 6s. 6d. ; and Government Stocks, No, 2, 
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£7,751. 15s. 9d.; in all, £9,609. 2s. 3d. The stocks answering to this de- 
scription, so far as we are aware, held by the bank, consist of East India 
Government Four per Cent. Promissory Notes, in two lots of 10,000 and 
50,000 rupees respectively, which, at 1s. 9d., give £5,250 and £2,000 
British Three per Cent. Annuities, worth, say, £1,857. 6s. 6d.—in all, 
£7,107. 6s. 6d. 

‘‘EstiMaTED VALUE OF SECURITIES HELD AGAINST Bap Depts. 


“ The total amount represented by bad debts, which we, as at October Ist, 
estimated at £7,345,357. 15s. 6d., the bank have been in the habit of 
treating in the balance-sheets as an available asset. Among the debtors 
included under this head are four, of which, owing to the magnitude of 
the amounts, we think it right to append separate notes :—1st, liabilities, 
£2,320,591. 18s. 9d.; probable value of securities held, £688,184. 19s. 11d. ; 
deficit, £1,632,406. 18s. 10d. 2nd, liabilities, £1,864,627. 2s. 4d. ; probable 
value of securities held, £452,582. 12s. 9d.; deficit, £1,412,044. 9s. 7d. 
3rd, liabilities, £1,142,937. 18s. 4d.; probable value, £310,532. 17s. 7d. ; 
deficit, £832,455. Os. 9d. 4th, liabilities, £464,186. 19s. 5d.; probable 
value, £71,135. 6s. 9d.; deficit, £393,051. 12s. 8d. This deficit, however, 
is exclusive of any return that may be received from the estates of the 
debtors themselves, or from the estates of parties who have suspended pay- 
mans but against whom the bank will have a ranking in regard to these 


“ Tt would appear that up to the time when the books of the bank were 
put into our hands no attempt had been made to value the securities held 
in reference to these four assets (any more than the other securities held 
by the bank), which are entered in the security ledger at sums which 
appear to have been indicated by the debtors themselves. It was upon a 
statement of these accounts, in which, as we are informed, these securities 
were accepted at the latter figure, that the banks consulted before the 
stoppage resolved that it would not be expedient to assist. the City Bank. 
Since then the examination we have instituted into the real value of the 
securities, superficial as it has necessarily been, has shown that the estimate 
thus put upon them was enormously exaggerated, and it is by no means 
improbable that our own estimate is beyond the mark, as the bank’s title 
to much of what we have entered as good is of a very imperfect description. 


‘Lire Po.ictes. 


“The bank held life policies against the debts which we have dealt with 
as bad for an amount in all of £611,051. 13s. 5d. These have been entered 
at the surrender value, £74,014. 14s, 11d. The annual premiums due upon 
them amount to £17,214. 14s. 8d. 


“ Snares IN New ZEALAND AND AvsTRALIAN Lanp ComPANy 
(Limrrep). 

“ Under this item are included all the shares of the New Zealand and 
Australian Land Company (Limited) to which the bank appear to have 
right. The position of the bank in regard to a large number of these 
shares is not so satisfactory as might be desired, many of the transfers not 
being completed, but it is believed that their right to the whole can be 
vindicated. We have dealt with the bank as holding £219,052 of a pre- 
ference steck, and £912,079 of ordinary stock. The preferezce stock being 
4 per cent. stock, we have taken it at £80—£175,242, As to the ordinary 
stock we have had some difficulty. It yields at present only 3 per cent., 
but its main value is prospective, and we do not believe that voluntary 
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sellers would be disposed to part with it under par. If held for a period 
of years it will in all probability realise a much higher figure, but again 
were 0 large a quantity forced on the market at once it is difficult to say 
what on an average it might bring. On the whole, we have thought it 
reasonable to value the ordinary stock for the purpose of the present state- 
ment at £80, like the preference, which gives £729,662, or in all, £904,904. 

“Tt is right to mention that besides this sum there are a number of 
shares in this company belonging to parties whose liabilities to the bank 
are so heavy that nearly the whole proceeds will probably fall into the 
funds of the bank. The amount of such shares we make out to be £9,406 
preference, and £76,770 ordinary; in all £86,176, which, at £80, gives a 
possible additional asset of £68,941. 


“ HERITABLE PROPERTIES HELD IN SECURITY. 


* To the extent of £176,320 this item is composed of the value of pro- 
perties at Rangoon, Kurrachee, d&c., as to which we have acted upon the 
best information we have been able to receive. We cannot, however, 
declare that in any case the title of the bank to these securities is at all 
satisfactory. It is hardly necessary for us to say that in making up this 
item we have not had it in our power to avail ourselves of the assistance 
of professional valuators. 

“ The various items especially above referred to will go far to explain the 
difference between the results brought out by tho balance-sheet of June 
last and the estimate of assets and liabilities now submitted. 

«We must, however, in addition explain that two items are entered in 
the abstract of accounts, from which the June balance-sheet was prepared, 
as assets which we have been obliged to reject in toto. One of these isa 
sum of £280,000 entered as an asset under the head of suspense account, 
and which we have found it necessary to include in our estimate of bad debts ; 
the other, a sum of £96,294. 3s. 6d., entered as an asset under the head of 
credit account No. 2, but which is made up of balances so hopelessly bad 
that, as we are informed, they were specially removed under this heading 
to prevent the possibility of interest being calculated on them from 
year to year. 

“ We are fully conscious of the numerous defects in the present state- 
ment, and we cannot but anticipate that many errors and omissions may 
become apparent from day to day. The valuations, conducted as we have 
been forced to conduct them, in most cases without the aid of skilled valua- 
tors, and under the urgency of continued and increasing pressure, can 
hardly fail to be very incomplete, but we believe that those who are most 
conversant with the nature and details of such a duty as has been imposed 
upon us will be most ready to make allowance for, and to excuse the 
imperfection of, the results. 

“ Asthe form in which the statement of liabilities and assets has been 
prepared is different from that of the printed annual balance-sheets, we 
have thought it right to append an abstract of the result at which we have 
arrived under the headings adopted in the latter, and for the convenience 
of comparison we have placed above it a copy of the balance-sheet which . 
was laid before the shareholders at their meeting on 3rd July last. 


(Signed) “ Kerr, ANDERSON, Morr, and Mary, 
Chartered Accountants. 
“ M‘Gricor, Donatp, and Co., 


Solicitors, 
“ Glasgow, 18th October, 1878.” 
VOL. XXXVIII, 65 
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AxssTRAcT BALANCE-SHEET AS AT 5TH JUNE, 1878, As ISSUED BY THE BANK AND 
SUBMITTED TO ANNUAL MEETING, 3RD JuLY, 1878. 


LIABILITIES. 
1st. Deposits at the head office and branches, and balances at the 

credit of banking correspondents . -» *£8,102,001 
2nd. Bank notes in circulation in Scotland and the Tsle of Man aa 710,252 


8rd. Drafts outstanding, due or with a currency not exceeding 
twenty-one days, and drafts accepted by the bank and its 


London agents on account of home and foreign constituents .. 1,488,244 
Liabilities to the public.. oo oe Pos ‘a -» $10,300,497 
4th. Capital account .. ar ee oe ee $1, 000, 000 
5th. Reserve fund ee ee ee oe oe 450, 000 
6th. Profit and loss ee ee ee aa ia 142,095 
Liabilities to partners .. oe oe se e 1,592,095 

———— $11,892,593 
ASSETS. ——— 
Ist. Bills of exchange, local and te bills, credit accounts, and 

other advances upon securities -. £8,484,466 
2nd. Advances on heritable property, and value of bank buildings 

and furniture at head office and branches .. ee oe ee 265,324 


8rd. Cash on hand—viz., gold and silver coin and 
notes of other banks at head office and branches .. £845,963 

Government stocks, exchequer bills, railway and 

other stocks and debentures, and balances in hands 
of banking correspondents .. oe oe oe 2,296,839 
——_ £3, 142,802 


$11,892,593 
er -e 
ABsTRACT BALANCE-SHEET As AT lst OcToBER, 1878, PREPARED IN CONFORMITY 
WITH SUBJOINED STATE OF LIABILITIES AND ASSETS. 


LIABILITIES. 
1st. Deposits at the head office and branches, and balances at 
credit of banking correspondents . £8,798,788 


2nd. Bank notes in circulation in Scotland and the Tsle of ‘Man 8 863,403 
8rd. Drafts outstanding, due, or with a currency not ae 

twenty-one days, and drafts accepted by the bank and its 

London agents on account of home ad foreign constituents .. 2,742,105 


$12,404,297 
ASSETS. ———s 
Ist. Bills of exchange, local and country bills, credit accounts, and 
other advances =. security - $5,996,792 
2nd. Advances on heritable property, and value of bank buildings 
and furniture at head office and branches .. a ny se 211,074 
8rd. Cash in hand—viz., gold and silver coin and 
notes of other banks at head office and branches . - £418,363 
Government stocks, exchequer bills, railway and 
other stocks, and debentures, and balances in naan 
of banking correspondents .. . oe 587,083 
————— 1,005,447 
Balance, being loss es es es ow oe om . £5,190,983 


$12,404,297 


Notz.—To the above Balance of loss, £5,190,983, falls to be added the 
Capital, £1,000,000, making the total loss £6,190,983. 


* We have omitted the fractions of a £ throughout this statement. 
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Balance-sheet, 1st October, 1878. 
LIABILITIES. 
Ist Ordinary, viz. :— ? 
(A) Bank notes in the hands of the public mene te 
B) Current Deposit Accounts, viz. :— 
Ist. At head offices a ze oe ad £361,644 
2nd. At branches .. be ee ee o» 2,208,525 








2,565,070 
* (©) Interest receipts, viz. :— 
Ist. At head office .. oo oe oe oe £485,132 
2nd. At branches .. ee ee oe ee 6,346,135 
————.__ 6,830,267 
(D) Acceptance by the Bank current .. oe ee ee ee 2,742,105 
(E) Bills 1 with the bank and collected or parted with, viz.:+— 
Ist. At head office .. oe oo oe os £143,630 
2nd. At branches .. oe “ ee ee 5,805 
(F) Balances due to other banks and banking dents mer 
ces due to other an co ents :— 
Ist. At head office .. “< oe ee yas £157,906 
2nd. At branches .. os ve ve oe 2,492 
160,398 
G) Dividends past due to shareholders ee ee ve oe 4,619 
H) Due stamp office for duties :— 
Ist. Head office .. “4 oe oe oe £10 
2nd. Branches ee oe ee ve oe 24 
—_—_ 35 
II. Contingent :— 
(1) Customers’ bills rediscounted by the bank and expected to 
become bad in the hands of the discounters.. ee oe 89,062 
$12,404,297 
Norge.—Another contingent liability is the possible cost of re-ex: of 
foreign bills. 
1. ESTIMATED GOOD ASSETS. 
(A) Caso—Gold :— 
ist. At head office .. ee oe oe oe £236,840 
2nd. At branches .. o. oe oo ee 38,043 
$274,884 
(B) Silver and copper :— ' 
1st. At head Office ee ee ee ee ee $7,679 
2nd. At branches .. “ ee oe ee 39,189 
-—— 46,869 
C) Notes and cheques of other banks :— 
ee. ae ea le £18,496 
2nd. At branches ee ee ee ee ee 78,114 
—_——- 96,610 
(B) Balances on current accounts for credits and overdrafts con- 
sidered good :— 
1st. At head offi ee ee ee ee ee £526,826 
2nd. At branches ee ee ee ee ee 1,263,009 
——— 1,779,884 





* In consequence of the limited time at disposal interest has not been credited 
upon the deposit accounts and interest receipts for the period between June 6 
and October 1, 1878, neither has interest been debited to the overdrafts and credit 
accounts for the same period. 
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(C) Bills on hand considered good :— 





(A) Current discounted bb the bank, viz. :— 
Ist. At head office .. ae ° «» £1,073,011 
2nd. At branches .. oe oe ée oe $84,666 
————__—s_ 2,057,677 
(B) Past due cape by the bank, viz. :— 
Ist. At head office . oe ee oe £91,863 
2nd. At branches .. oe a oe oe 49,422 
: — 141,285 
(D.) Balances due by other banks and berets correspondents :— 
Ist. At head office .. oe oe £176,932 
2nd. At branehes .. oe oe oe oe 210 
—_——— 177,142 
'E.) ae property. Bates ee —— of the bank :— 
At héad office .. : oe £34,500 
ond. At branches .. ee ee ee ee 164, 615 


-——_ 199,115 

(4) Other property held by the bank: 
Ist. In Glasgow oe ee ee ee ee £98,259 
2nd. In the Colonies ee oe ee oe 176,500 





274,759 
(F.) Furniture :— 
1st. At head office oe oe oe ee ee £526 
2nd, At branches .. oe ee oe ee 11,433 
—— 11,959 


(G.) Shares and debentures in other companies, apart from shares 
in the New Zealand and Australian Land Company (Limited), 
held absolutely by the bank oe oe oe oe ee 396,068 








(H.) Government Stocks ee ee oe ee ee ve 7,107 
(I.) Miscellaneous Assets :— 
ist. At head office .. ee ee ee oe £5,495 
2nd, At branches .. ee oe ee oe 1,268 
. ——- 6,764 
£5,470,079 


Norz.—Between the evening of the 1st and morning of the 2nd 
October there would be in transit to the pay offices Letters of Credit 
urchased by customers, and, on the other hand, Exchange and other 
Teethers, consisting of, for example, the Cheques of other Banks 
honoured on Ist October at Branches of the City Bank. The full 
extent of these operations will, it is estimated, result in a balance 
in favour of the City of Glasgow Bank of about £140,000. 


II, ESTIMATED VALUE OF SECURITIES HELD AGAINST 
BAD DEBTS.* 
1, At Head Office :— 
A. Shares in the New Zealand Land Company 
(Limited) . . £904,904 
B, Shares in Companies ‘other than New Zealand and 
Australian Land Company (Limited) ee oe 126,074 


C. Heritable Securities .. eo oe ee ie 378,776 
D. Life Policies .. oe ee oe ‘ie aK 74,014 
E, -Produce Se ee ee ea ee ee 71,750 





* The above securities are held against the following debts, which are estimated 
bad. It is to be noted, 0 Dewees vet cf do other debts "due to the bank it 
holds a large quantity of securities which do not appear above, the debts agains 
which these are held being considered good ; 
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¥. Shipping Pi ee a ee | 
G. Bills and Promissory Notes .. oe ve oe «=: 92, 497 
H. Miscellaneous .. “ ‘a aa ok ee 11,000 











$1,697,325 
2. At Branches ;— 
A. Heritable.. a ot pie ae ee ee £30,097 
B. Life Policies re ee ae ve se ee ©:18, 888 
C. Shares in other Companies .. om ee oe 1,658 
D. Shipping .. ee ee O63 ee ee oe ‘3 300 
E. Miscellaneous .. ms os ioe ae ins 519 
——_—_—_ 45,908 
3. Balance, being deficiency .. ve oe oe ay 5,190,983 
£12,404,297 
1. Head Office :— 
A. Current accounts for credits and overdrafts estimated 
bad.. oF oe oe ee ee Pr «+ $6,899,912 
B. Discounted bills on hand, current, estimated bad .. 194,856 
C. Discounted bills on hand, past due, estimated bad.. 77,752 
2. At Branches :— 7,172,521 
A. Current accounts for credits and overdrafts estimated 
bad ee ee ee ee ee oe ee er 128,028 
B. Discounted bills on hand, current, estimated bad .., 14,913 
C. Discounted bills on hand, past due, estimated bad .. 19,893 sidiih 
? 








Total estimated Bad Debts.. ¥e £7,335,357 
| 


The assets will be increased and the loss proportionately diminished by what- 
ever dividends are received from the estates of the debtors and obligants in 
respect of the above Bad Debts. 


—s 
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THE TWO SCHOOLS OF POLITICAL ECONOMY. 
Srzconp Parr. 





Tue Harmony or Interests, Ecortism, AND “ LAIssEz-FAIRE.”” 
From a paper by M. Maurie Block, in the “Journal des Hoonomistes.” 


L 


In the preceding article on this subject (see Bankers’ Magazine of 
March, 1878) we did not completely explain the term New School 
or even Authoritative School, and also added that we should only 
recognise in the group of economists who have founded the ‘ Society 
of Social Politics,” different tendencies but not a different doctrine 
ortheory. All the scientific propositions which we meet with in their 
writings are borrowed from Classical Political Economy; on the 
other side, most of their applications are inspired by Socialism. Of 
these we have collected numerous proofs, and we shall quote several 
of them in the course of this work. But we might almost dispense 
with them, as M. Ad. Wagner, who is certainly one of the most 
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important members of the group in question, declares expressly in 
his new book, that he wishes to conciliate and to amalgamate 
Political Economy with Socialism. He thus explains to us with 
praiseworthy frankness, and perhaps even a certain naiveté, how 
it is that the renowned professor of the University at Berlin has 
written as many errors as truth in the ‘‘ Treatise” which he has 
recently published, notwithstanding his great knowledge, astound- 
ing learning, and truly distinguished mind. 

‘We could not allow this open avowal to pass without taking notice 
of it, but we will not make any further remark about it, The im- 
portant point to us is to examine several of the criticisms which the 
ee reformers have written on Political Economy, to weigh 

eir arguments, and to see if they are proof against discussion. 

All the reproaches hurled against Political Economy may be re- 
duced to this: the economists teach the Harmony of Interests. Bastiat, 
who has evinced the truth of this proposition in a celebrated book, 
expresses it thus: “ All legitimate interests are in unison.” It 
must be said that this proposition has met with criticism even in 
the midst of the Classical School. Cairnes, the eminent English 
economist, who might be called a purist of this science, reproached 
Bastiat with having mixed up “ facts with rights;” he ought simply 
to have described facts without justifying them. According to 
Cairnes, economists ought to confine themselves to state what ts with- 
out attempting to establish what ought to be. If they venture to do 
so, they ought to discriminate between facts and rights, whilst 
Bastiat identifies, “blends” (fuses) the two points in question. It 
seems to us that Cairnes is unjust towards Bastiat. The author 
of the Harmonies Economiques (Harmonies in Political Economy) has 
had no other motive than to show what already exists, and it 
is by right of striking proofs in favour of his argument that in 
answering objections, he shows that facts are not justified by 
logic only, but by their utility. 

M. A. Wagner could not possibly reproach M. Bastiat with 
having mixed what ¢s with what ought to be, as he claims the power 
to treat of rights as well as facts, and he certainly sets them before 
us promiscuously at every turn. But he does not attack Bastiat 
specially, he only mentions him slightly ; it is the doctrine he criti- 
cises, and he does so with the ardour of a neophyte. This proceeds 
from M. Wagner having taught Adam Smith’s doctrines of 
Political Economy before havifig become a disciple of Lassale and 
of M. Carl Marx. It is true that M. Wagner has not completely 
adopted all the propositions of the social agitators, but he protests 
with zeal, if not with force, against the right of property and 
against several of the most valuable civil liberties. He is in con- 
sequence an enemy of immoveable property, like most Socialists. 
He begins by building property (page 669.)* ‘How do landlords 


* Treatise on Political Economy, 
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discharge their duties towards their tenants? Do they work for them 
with their heads or their hands? No.” He concludes, therefore, 
that the landlord is useless from a social point of view, and that the 
State should provide dwellings for the citizens. And why should 
not the State entrust the people with this care? M. Wagner would 
place it under a severe control of the State on the positive condition 
that long leases should not be granted even to tenants of warehouses 
andshops. Consequently landed property would necessarily be done 
away with, and above all, large estates. M. Wagner does not see 
the social usefulness of landlords, because they employ farmers who 
cultivate the land. And the prosperity of England proves that 
farmers know how to cultivate. The State would therefore replace 
advantageously landed proprietors. It is a prejudice peculiar to a 
political economist that the soil would be less productive if it ceased 
to belong to private individuals. Look at the landed property of 
the Prussian State. The famous Counsellor Meitzen, who thoroughly 
understands this subject, has reported that the domains are admir- 
ably managed by the farmers of the State. I will but touch slightly 
upon the fact that if these domains are properly farmed they can 
only be so farmed by persons possessing a certain amount of capital 
and a solid knowledge of their profession. Lastly, the essential 
point to ascertain is whether the same property would yield as much 
profit to the State as it would to a private individual. 

M. Wagner is by no means convinced that individual liberty is 
an absolute possession or privilege (page 355).* He is certainly 
not in favour of slavery, or even of servitude, and he actually goes 
so far as to attribute to political economy as having hastened its 
end. But commercial liberty is full of dangers and liberty of in- 
dustry is anarchy, according to his views) M. Wagner would 
like to limit particularly what is called by our constitutions “ the 
right of going and coming.” Therefore, neither emigration nor 
immigration can be entirely at free will, in his opinion. He holds 
the same view of the right of settlement, ¢.¢., the right which 
belongs to the citizens of every civilized country to change their 
residence and to live in another district than the one in which they 
have been born. This is not all. M. Wagner regrets (page 378) 
that there is a possibility in Germany at the present time of being 
able to marry without a positive authorization of the town council. 
He is even strongly in favour of the arguments of Marlo, Schaefile, 
and other semi-socialists, who contend that circumstances might 
exist when the state would have to fix the number of marriages, 
and even the number of children in each family. If the author 
thus arrives at abolishing property, and at restricting the most 
sacred liberties, it proceeds from his taking the contrary view of the 
science of political economy. He imagines he can overthrow it by 
denying it. The masters of this science have observed that the 





* Tho number of the pages refer to M, Wagner’s work, 
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wants of man, which are the cause of individual interest, are neces- 
sary to conquer the power of inertness and idleness. They have 
ascertained that labour is the only means by which mankind can 
satisfy its wants, The author cannot contest this fundamental law, 
It is as clear as daylight. But as he is well acquainted with the 
word Jaw, and does not wish to infer all it means, he substitutes the 
word tried, i.e., strong inclination. The learned professor at Berlin 
gives us here a proof of his great ability, for an inclination is regu- 
lated, measured, controlled—we put limits to it—-whereas a law 
makes itself respected. It has its sanction in the nature of things, 
and you cannot set it at defiance by words for fear of appearing 
absurd. Therefore words are changed.. Thus the obvious fact of 
supply and demand is made to disappear, and is only mentioned 
slightly and ironically. As to “capital,” it may be believed that 
this would be the result of political economy, or of labour and of 
saving. Byno means. Capital is the result of a prior production, 
and of the use we have made of this production, to use M. Wagner’s 
own words (page we M. Wagner has thus put aside the word 
economy, which, like all socialists, he objects to. He will not have 
economy recognised as a virtue; he thinks (page 518) it is already 
too much honoured. We need not remark that competition is ill 
treated. It is precisely in insisting on the evils which an exagge- 
rated or false competition may cause, that he thinks to prove the 
dissonance of interests. The whole book is intended to prove that 
the interests are wanting in harmony, and that society would fall 
into a frightful state of anarchy without the intervention of the 
State. And yet if we ask M. Wagner which he considers the 
powers of the State, we can scarcely gather anything from the 
answer he gives (page 281) :—‘‘ This is the general rule,’’ he says. 
** The State ought to undertake to satisfy the wants of the nation, 
when neither private persons, free associations, nor forced associa- 
tions (for instance, the Commune), cannot do so, or if they do, only 
at a higher rate.” He classes amongst these wants, in the first 
place, internal and external security, and the administration of 
justice, but from inference to inference, and he then claims for the 
State the right to limit fortunes, and in case of necessity, to alter 
their distribution (pages 126, 135, 247, and 248), though not with- 
out using an hypothesis (page 282, Vermuthung). 

_ It would be impossible to refute in a few lines an argument 
expounded in 722 close pages, and this is only the first volume of 
a work which will be followed by several. We shall, therefore, 
merely notice the principal accusation brought by M. Wagner and 
his followers to classical political economy, and which is—the abuse 
of deductions. The reproach is singular. Political economists, in our 
opinion, pretend to ascertain the existence of natural laws; it is, there- 
fore, their duty to draw ‘consequences from these laws. M. Wagner 
and his disciples reject these laws. On what basis, therefore, are 
their arguments founded? They give us to understand more than 














The Two Schools of Political Economy. 941 


once that they are based on feeling, and on appreciation. This is 
a very slippery ground. A far more solid foundation is needed to 
establish a social organization, with its innumerable complications. 
We remember having read in the Bible that when King David had 
committed a crime, God sent him a prophet, who gave him the 
choice of his punishment—‘‘ Wilt thou flee three months before 
thine enemies, or that there be three days pestilence in the land?” 
he asked. The king decided that the pestilence was the preferable 
evil, ‘‘ for better is it to fall into the hands of God than into the 
hands of man,’’ he added. We would also say that even supposing 
the laws, as laid down by political economists, not all to be the 
result of strictly established observations, that there may be a few 
gaps in their doctrines and a few errors in their inferences, weigh- 
ing errors against errors, we still prefer those which are kept within 
narrow limits by the barrier of natural laws, to those which are 
derived from theories founded on the appreciation of their author. 
In other words, and to borrow the abstract language of the science 
in Germany, we prefer the objectivity of Adam Smith to the sub- 
jectivity of M. Wagner. 


Ir 


The majority of the other members of the group of ‘‘ dogmatic 
socialists,” like the learned professor at Berlin, attack, but in- 
directly or slightly, the doctrine of the Harmony of Interests. 
‘Professor F. Albert Lange, on the contrary, fights them hand 
to hand, and draws up his objections*. His reasoning is not 
wanting in brilliancy. He says: “If you wish to know how 
economists prove the Harmony of Interests, here is an example” 
(we translate page 474, &c.):— 

‘‘ Let us survey one of those immense cities, of which millions of 
inhabitants, in waking every morning, feel the most varied wants. 
Whilst the greater part of them is still plunged into deep slumber, 
their wants are being provided for. Heavy waggons laden with 
vegetables enter the suburbs, the fattened cattle is led to the 
slaughter-house, the baker bakes the bread, and the milkman 
distributes his milk-cans from door to door. Here a horse is put 
to a hired vehicle, which is to convey unknown persons to their 
destination; there, a tradesman opens his shop, calculating the 
likely profits of the day before he has sold any of his goods. The 
streets become animated by degrees, and the swarm works. What 
power regulates this great bustle? Interest. Who sees that each 
want is satisfied, that each person has his bread, meat, milk, vege- 
tables, spices, wine, beer—in short, everything he wishes to consume 
and can afford, and at the right moment? Interest. A surveyor, 
manager or guardian of vast storehouses, would he be able to pro- 
vide for these millions of consumers punctually ? Impossible!” 





* History of Materialism, 
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This is the argument which M, Lange puts into the mouths of 
political economists, and to this argument he immediately raises 
three objections. Firstly. All wants are not satisfied through in- 
terest ; certain wants are satisfied by the intervention of charity, 
friendship and gratitude. This objection is not a serious one, for 
besides speaking but of a small part of the community, which one 
would have a right to neglect, interest has even provided from afar 
food for the sick and infirm, which passes through the hands of 
friendship and charity. Jnterest has been obliged to provide towns 
with food to enable benefactors to buy it. Secondly. The move- 
ment of mechanism, by which these wants are satisfied, could not 
continue without causing efforts and anxiety. There is no sense in 
this objection, or else it means that work is work. This is saying 
too little. The author continues: ‘‘ Many institutions conducted at 
the present time through interest have been established by the love 
of one’s neighbour and of science, &c., and would disappear in time 
if the same sentiments did not revive them now and then.” The 
author does not tell us of which institutions he wishes to speak ; he 
probably refers to some very trifling operation, as it has escaped 
the notice of political economists, Thirdly. It is not sufficient to 
show that interest is more or less the agent through which our 
wants are satisfied ; it remains to be proved also if this agent be 
good, and a guarantee of progress. The author here enters upon 
a different order of ideas; he asks if egotism can become a moral 
principle. It is evident that the author here falls into error ; poli- 
tical economists do not confuse legitimate interests with egotism. 
Our adversaries affect to confuse custom with abuse, in order to be 
able to accuse us of abuse. But we are not even in favour of cus- 
tom, much less do we recommend abuse, for “‘ we neither dispose 
nor propose .... we expose” (Dunoyer). Nevertheless, if by 
exposing we succeed in showing that good has been obtained by 
interest—by legitimate interest, of course—we speak the truth, for 
the following has been said by an adversary, who is of M. Wagner’s 
opinion as regards the greater part of these questions, and who 
has great authority amongst those of the same school. We allow 
M. Lange to speak on the subject, confining ourselves to rendering 
his ideas with the most scrupulous accuracy :— 

‘We must allow that the theory of egotism, and of the natural 
harmony of al interests, has produced great progress in civilization” 
(p. 469). It cannot be denied that enlightened egotism is as good 
a regulating principle of society as any other analogous principle 
which could have existed. It is perhaps the best of all, for certain 
epochs of transition, but it is not necessary for this reason to attri- 
bute a superior importance to it. The system of free exchange has 
considerably accelerated production. Speculation, which has only 
its own interest in view, has contributed so much towards covering 
Europe with a network of means of communication, regulating 
commerce, making business more solid and more genuine, reducing 
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the rate of interest, diffusing credit, restraining usury and diminish- 
ing impositions, that no sovereign, minister, philosopher or philan- 
thropist could have obtained a result in the least resembling it, 
even by means of the greatest self-devotion, the best instruction 
and the wisest legislation. The author developes this idea still 
further, but fancies he restricts his concessions by saying that it is 
not really egotism which has produced these great benefits, but it is 
the deliverance of individual interest from the great mass, and of 
selfish oppression from the minority. We cannot perceive any 
other agent than interest even here. Individual interest is a fact— 
its operation is evident; being forced to admit it, it is at once 
depreciated. M. Lange has, however, been fortunate enough to find 
two arguments against the harmony of interests, which surpass all 
those put forward hitherto. "We will state them in a manner so as 
to make their power more conspicuous :— 

First. The manner in which capital is increased is anti-harmonious. 
Large amounts of capital accumulate most rapidly day by day, and 
crush the small amounts, 

Secondly, Men do not advance in their career according to their 
merit, intelligence and labour, but according to chance. 

The first objection, namely, that large amounts of capital accumu- 
late more rapidly than small amounts, is founded on a defective 
observation, and might easily be false. Every one knows that a 
retail dealer is obliged to make greater profits than a wholesale 
dealer. His small capital would not maintain him if he contented 
himself with 2, 3 and 5 per cent.: he must have 10 to 20 per cent. 
and more. What is true, and may have caused this illusion, is, that 
the small capitalist cannot transact as much business as the large 
capitalist. This is a truth belonging to a mathematical law, and 
by no means to a moral law. The physically, intellectually and 
morally strong man has a natural superiority over men less favour- 
ably endowed. We do not see, moreover, why social harmony 
should suffer because all are not painters like Raphael, or musicians 
like Rossini. The object of harmony is, that every one should be 
in his place, whatever that might be, and not in that of any one 
else; the small and the great cgpital have each their particular 
sphere. Great capital provides cheap articles on a large scale, it 
enables the multitude, even people in the least easy circumstances, 
to have comforts formerly reserved for the rich. Small capital is 
often made use of for articles requiring the greatest care, for those 
needing the best workmanship and the greatest taste or skill. 

The second objection to the Harmony of Interests is drawn from 
the influence of chance, or, as M. Lange considers, from good luck, 
and, according to the opinions of MM. Wagner and Lassalle, from 
accident. It cannot be denied, that he who happens to be the son 
of a millionaire, or he who belongs to an influential family of men, 
will advance in the world quicker than others. It is also true that 
wealth may be obtained by the effects of an accident, a good harvest, 
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an unexpected discovery, or an unforeseen event—no doubt a fortune 
can thus be acquired which has not been earned, and, consequently, 
not deserved. But, besides these facts not occurring as frequently ~ 
as might be imagined, the theory of the harmony of interests is in 
no wise invalidated by the objection of chance or good luck. These 
are two entirely different orders of ideas. Good luck and chance are 
facts depending on outward circumstances only, an event to the 
result of which we have not contributed, and chance may be either 
bad or good. The Harmony of Interests is, on the contrary, the 
result of our actions—of course, of our legitimate actions. . Accord- 
ing to this order of ideas, we earn our livelihood in rendering services 
to others; self-interested services, no doubt. Chance cannot destroy 
these relations of events to each other, it ean only make them more 
advantageous for the one or the other. The socialists, or half- 
socialists, will not hear of chance; they claim for the State the 
produce of chance. The more moderate socialists wish the State to 
take it by means of taxes. If we were to listen to them, an odd list 
of taxes would have to be added to our direct and indirect contri- 
butions. M. Lange’s hatred of chance (which is really a blind and 
by no means sympathetic power) is so great that he denies that man 
can succ3ed solely by his talent. He declares (page 272), that this 
is a prejudice diffused by the logical-rationalistic visionaries of the 
last century. He says: ‘This prejudice is so obviously contrary 
to experience that it would be difficult to understand the blindness 
in which it is upheld, if it could not be explained by the self-love of 
these happy beings or of people who go as far as to find an equal 
gratification in this earthly predestination as certain theologians * 
find in religious predestination.” The author allows, very unwill- 
ingly, that one man can be more gifted than another. He maintains 
that in general the capacities of men are equal, and that those 
succeed only who are favoured by circumstances. We could not 
concede to these pessimistic or fatalistic, not to say sinister views, 
and we consider them contrary to experience, whatever M. Lange 
may assert. We have therefore no need to rise to heights of 
philosophy or theology to refute them, a simple argument suffices. 
Everyone knows that intelligencegis needed to be able to profit by 
chance; a proverb accords to fortune but one hair, which one must 
seize in passing by. As nature produces events we must perform 
the part of chance; but as intelligence, activity and foresight are 
facts, these facts must act their part also, and this part, according 
to our experience, must be well fulfilled. 


ITI. 
It seemed easy to us to refute the objections raised as to the 
harmony of interests; nevertheless it will not be useless to see 
what can be said in favour of this doctrine which has been rather 





* It says in the original; “ Der g-istleishe Hochmuth” (Spiritual pride). 


























The Two Schools of Political Economy. 945 
cried down, according to our opinion, and unjustly so. Its adversaries © 
say that it is founded on egotism which would teach the laissez-faire, 
and produce anarchy and not the Harmony of Interests. We would 
state first of all, that these adversaries make use of arms which we 
have aright to call disloyal. Bastiat does not say all interests 
harmonize, but, all interests are legitimate. Why is this word 
always omitted? It would seem for the simple reason to be able 
to reproach us with the omission of it, for according to the defini- 
tion of M. Wagner (page 4) egotism represents illegitimate interests, 
No political economist, from Adam Smith up to the present time, 
has spoken in favour of egotism or has etablished its dogma, to use 

the expression of M. Lange. It would, on the contrary, be very 
easy to prove bya great many quotations, that political economists, 
and French political economists in particular, have always insisted 
on the duty of keeping interests within the limits of morality. M. 
Léonce de Lavergne read a statement in these very walls, in this 
town (sitting of the 4th of November) but a few months ago, which 
contained among other passages the following: ‘Prosperity is of 
two different kinds: in one case it is connected with labour and 
good morals; in the other it favours egotism, indolence, luxury and 
debauchery.” In the first instance it accelerates the increase of 
population ; in the second it hinders it. The reproach is equally 
undeserved that political economists take for their sole precept 
the famous /aissez-faire. They insist particularly on non-interven- 
tion: intervention takes place without their help; it need not be 
recommended, but it is necessary that they should prevent its abuse, 
In the same way as legal society is in need of the fiction that 
“everyone is supposed to know the law, the economic society has a 
right to say that everyone is supposed to know better than his 
neighbour what suits him. 

We would recall to mind, once for all, that the Harmony of 
Interests, of legitimate interests of course, is not a fiction, but an 
important reality. _ It can be proved from different points of view 
and. by divers arguments. 

No doubt can be raised to the harmonic organisation of society 
if we look at it from a religious point of view. It would seem incon- 
sistent to accept an Almighty Creator, whose wisdom is infinite, 
and to attribute to Him as His work a world badly combined. 

. Though Bastiat explains the movement of society by the chance of 
natural causes, he refers these causes to God. He says: “ What! 
Is the idea lessened which we form of an Almighty God when we 
discover that each of the innumerable results which we perceive, 
or which escape our investigations, has not only its natural cause, 
but is also odhsincted with the infinite circle of causes, so much so 
that there does not exist the smallest movement, or force, or form, 
or life which is not the produce of the whole, and could not be 
explained without the whole?” 

“Why, then, this dissertation,” he continues, “strange to the 
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object of our researches? Because the phenomena of social economy 
have also their efficient causes and their wise intentions. In this 
order of ideas, as in physics, anatomy and astronomy, the final cause 
has often been denied, precisely because the efficient cause appeared 
with the stamp of absolute necessity.” 

Bastiat thus concludes: “‘The social world is productive in 
harmonies of which we only acquire a complete perception when 
intelligence has traced back causes in order to find an explanation 
of the phenomena, and has sought out effects to know their des- 
tination.” 

This was the religious or theological point of view. Let us now 
place ourselves for an instant in the place of those philosophers for 
whom God is but ‘a useless hypothesis.” According to the system 
of materialism—or at least according to the most diffused supposi- 
tion—the world was composed at some epoch or other of a subtle 
gas called Ether. The Ether becomes condensed in time, suns and 
planets are formed, and the germ of life is created on these orbs 
when sufficiently cooled and dried, though we do not exactly know 
by what process. It is probably the result of atoms having quickly 
become united. The germ of life is developed, and it rises by 
degrees to the rank of man in passing from the state of mollusc 
(shell-fish), and through the different degrees which separate the 
inferior animal from the superior one. It is really taxing human 
intelligence too much to require it to believe that these unbounded 
and countless transformations, which take place according to the 
rules of logic and of symmetry, are the effects of mere chance. If 
in reality the oyster has become a man by a long series of meta- 
morphoses, as certain learned men assert, it can only take place by 
the power of organic laws inherent to the nature of things. These 
laws can only operate regularly, with a kind of physical harmony 
tending unconsciously but invincibly towards a goal, which we call 
rational, for want of another word. If this hypothesis be not 
admitted, how can it be explained that men have two ears and one 
mouth? why should there not be some provided with two noses and 
one eye, &c.? If we admit that by natural laws man has been 
created, whose symmetry of form we admire; the admirable arrange- 
ment of his limbs, which are to him means as much of safety as of 
improvement ; intelligence, the thinking power of which possesses in 
logic a harmony quite its own ; lastly, feelings which render man at 
times so sympathetic, we ask ourselves whether nature has destined 
the masterpiece she has produced to live in isolation or in company 
with others. Man is evidently made to live in society. The same 
nature, therefore, which has endowed him with such useful and 
noble personal. qualities must have also endowed him with the 
necessary social qualities to enable him to prosper as a people or 
a nation. But we neither insist on theological or philosophical 
arguments: they are only mentioned as corollary. Political economy 
must find in its own arsenal the weapons necessary for defence, 
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The Harmony of Interests is the result of the fact that everyone 
who endeavours to improve his own lot, contributes to the general 
welfare of mankind. One might believe that we only wished to 
assert that the affluence of society depended on the wealth of each 
individual composing it. This would be a mere truism: our claim 
goes beyond this. Harmony has something organic in our opinion; 
it is but the result of force of will, of facts, of their logical com- 
bination to obtain a result, or a uniformity of results. There are 
in every State an infinity of results to be obtained ; the wants of 
millions of inhabitants have to be satisfied. And’ yet we here con- 
fine ourselves simply to bodily wants, as we do not wish to leave the 
domain of political economy. The efforts of those who work must 
be directed by intelligence, in order to satisfy these wants, and 
the work must be kept up by an indefatigableenergy. This energy 
must obviously be in ourselves; it cannot be efficaciously replaced 
by anything exterior, not even by the best government armed with 
the most symmetrically planned punishments and rewards, This 
inward energy is—self-interest. 

We have just made use of the word government, because the 
socialists and certain German professors employ every effort to sub- 
stitute it for inward energy. They reason as if the government, or 
more commonly called the State, were not comprised in a nation. 
It is, however, well known that the government is composed of in- 
dividuals forming part of a nation. The honourable and enviable 
duty of these individuals consists in occupying themselves with the 
general interests, and they are, or pretend to be, so much engrossed 
by them, that they find no time to attend to their own private 
interests. The other part of the nation must therefore undertake 
the charge of them, that is to say, they must provide them with a 
maintenance. The result of this is, that the greater the number of 
those who govern, the smaller is the number of those who look aiter 
private interests, that is, who produce enough to satisfy the material 
wants of man. In other words, if the power of the government is 
increased, the government officials have also to be increased, and 
then the taxes will become at the same time more consider- 
able, and borne by a smaller number of contributors. But this is 
relatively the least important side of the question. It is of much 
more importance to bear in mind that it is scarcely possible to 
augment the power of a government without taking away liberty 
from those who are governed, To take away liberty means to re- - 
duce responsibility. To reduce responsibility means to do away 
with a salutary restraint, an indispensable restraint, it may be said 
a universal restraint. Can one conceive a moral conscience without 
responsibility ? 

One therefore sees that if the inner spring of interest were to be 
replaced by an administrative service, an organisation would have 
to be established which would closely resemble slavery, and which, 
in addition to its moral defects, would also have the unpardonable 
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fault of being infinitely less efficacious. The duty of production, 
on which depends the existence of man, would have the command 
of a smaller number of hands, and these hands would only work 
in a constrained and forced manner. Every great public service, 
therefore, which is to prove useful must, as it were, proceed automa- 
tically, and the greater and more complicated the machine, the less 
it ought to need the intervention of an exterior power. Our solar 
system works with the utmost regularity by virtue of the laws 
which governit. It isa glorious automaton. The state is,in many 
respects, also an automaton. The actions of those in authority are 
the result of general laws, and performed according to these laws, 
the machinery fits in, and everything is done at the proper time 
and at the right hour, that is to say, with exception of individual 
deficiences. 

As the compass of this work does not allow us to go into details, 
and we have rather to indicate than to complete that statement 
of ideas, we must therefore explain our ideas only in a few 
words. When we have said that the machinery of government 
ought to work like an automaton, we do not only wish to imply 
that the mayor ought to be able to govern the inhabitants of a 
town, or a prefect his department, without being obliged to have 
recourse every moment to a superior authority; we wish to say 
something quite different, which is this: a complicated administra- 
tive mechanism will never be able to work in a satisfactory manner, 
as it needs attention of such a class that it is not in the power of 
minds, but little cultivated, to give it. The method in which our 
taxes are levied will furnish ample proofs for this statement, and 
more can be produced. Neither the Revolution of 1789 and the 
First Empire (two powers of which it is difficult to over-estimate the 
importance), nor the governments which have since succeeded, 
have ever really been able to establish those rational systems which 
have been laid down in their laws. Neither the land-tax, tho 
property-tax, the personal-tax, nor the tax on doors and windows, 
are fixed conformably to theintention of their originators. We have 
been compelled to simplify them considerably, without being able 
to improve them. Very far from it. The tax on occupations only 
has been improved several times. We could indicate other examples 


* to prove that tho relation between the administration and the 


managers ought to be of an elementary simplicity, that each pair 
ought to work separately and automatically, The fiscal machine, 
with a complicated wheelwork, the action of which is ruled by 
laws which fill up folios, becomes to the great mass of taxpayers 
the simple fact of paying the collector of taxes the sum of. . . . 
In general the taxpayer pays, and allis done. It is an automatical 
service. 

What we have said of the State applies still more to society, and 
particularly to economic society. The principal duties of society, 
those which assure existence or procure comfort, must be performed 
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automatically. It ought not to be in the power of an agent to make 
thousands of human beings suffer through his negligence. Pro- 
duction must continue as life itself does—by.virtue of private and 
general laws. Man himself who, owing to his intelligence, imagi- 
nation, and passions, is the greatest contrast to an automaton, 
lives by virtue of functions which work automatically, such as 
respiration and digestion. Interest is thus one of the powers which 
nature makes use of to keep up these functions. To wind up the 
argument in a few words. Since society is composed of individuals, 
and since without individuals there could be no society, it would 
be a contradiction to say that interest is useful to individuals and 
injurious to society. 

We foresee obstacles, It will be said that if a real. Harmony of 
Interests existed * there would be no evils in society. This ob- 
jection has already been made to Bastiat ; he replied to it in the 
following manner : “I have neither denied the evil nor its mission. 
Ihave thought myself justified in saying that, as free will has been 
given to man, the name of harmony could not be reserved for a 
whole from which evil would be excluded, for free-will indicates 
error being possible, and error is evil. Social harmony is relative, 
like everything which concerns man; evil is one of the necessary 
portions of machinery destined to vanquish error, ignorance, and 
injustice, by putting into action two great laws of our nature; 
responsibility and solidarity.” Bastiat returns to these ideas at 
different times; he comments upon and developes them. His 
adversaries, therefore, do not act loyally in reasoning as if harmony 
had no discords for him. There are also exceptions to rules in social 
sciences, and rules would never be drawn up if exceptional cases 
were not rather looked for than ordinary general ones. Statistics 
furnish us with numerous arguments in favour of the necessity of 
holding to the most general facts. We will quote but one; it is 
that offered to us by life insurance. 

At first sight, nothing seems more subject to accidents and to 
contingent causes than human life. Men die at every age, in all 
classes of society, from the most varied causes. And yet if we were 
to embrace at a single glance all facts, instead of considering each 
fact separately, we should discover a surprising regularity in the 
order of deaths. Past Sussmilch attributes this regularity toa 
divine providence, due in each case to the direct intervention of 
God, whilst the greater number of persons occupied with statistics 
seek the cause in natural laws. Whichever may be the case, we 
shall see that individual cases disappear in a regular whole, the 
movement of which we. can foresee and calculate. The calcula- 
tions are sufficiently exact to serve as a basis for a considerable, 
and even a very advantageous, business. We have chosen this 
example in preference to others, because the length of life depends 
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as much on moral as on physical causes, as it would be easy 
to prove. 

But, it will be remarked, even if we do not take into account ex- 
ceptional cases, it still remains to be proved that no permanent and 
general antagonism exists between capital and labour, and the 
master and the working-man. This statement has often been made, 
and we can thus abbreviate our remarks on the subject, though we 
consider them new. We must begin by omitting the enmity raised 
in modern times by agitators of all classes, and only consider natural 
relations. These relations are those which exist between the pro- 
ducer and the consumer ; the former wishes to sell at a high price, 
the latter to buy as cheap as possible. Nevertheless, there is no 
real antagonism, for the exchange takes place. Noone would have 
thought of antagonism if all producers and merchants sold ata 
fixed price, and if a permanent rate of wages were kept up. 
Liberty of beating down prices and remunerations must exist in 
order to make interests appear opposed to each other. But 
opposition is here entirely on the surface. Indeed, we must 
neither support a momentary interest nor one understood, but the 
real and durable interest of society. And this interest requires 
that everything should have its fixed price—neither the over 
high price charged by the vendor nor the non-remunerative price 
offered by the purchaser. The right price is, therefore, a result of two 
efforts opposed to each other; it is acompromise. A singlesound 
does not constitute harmony, a solitary effort isnot an accord. “He 
who speaks of harmony means union, and he who speaks of union 
implies a co-operation of the will of many. As we have borrowed 
these terms from music, let us add that a chord solves dissonances 
with which the contest which precedes the conclusion of the affair 
can be compared. And why is the co-operation of the will of 
several required? Simply because each individual will has a 
tendency to hold to its own opinion. One will alone, supposing it 
to be sufficiently strong, would produce monopoly or despotism ; it 
must be maintained in its right balance by the resistance of the 
will of others. Can a machine work without friction? Could a 
locomotive draw railway carriages if its weight did not make it 
adhere to the rail? On the other hand, is it not necessary that 
the centripetal force should be counterbalanced by the centrifugal 
force, so that the earth turns round the sun. We can, therefore, 
not be astonished if, even in society, dualism, or the multiplicity 
of forces acting in opposition, is required to produce a harmonious 
result, And if we find, as well as M. Wagner, that force does not 
always work gently, that friction is often very hard, and sometimes 
very grinding, we can ask but one question. Is it the fault of the 
political economist if the spark is not produced in striking honey 
with wax? The hard stone must be struck by the still harder steel 
in order to produce the beneficial fire. 

To speak in plain language, harmony is not produced without 
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effort, and effort is not unfrequently accompanied by suffering. In- 
dividual sufferings are facts which the political economists deplore 
as much as the socialists, and their ‘‘ protectors” among professors. 
But whilst political economists endeavour to arm the individual with 
moral power by promising him success through labour, and by 
impressing him with the feeling of responsibility, the others speak 
only of the barrenness of individual efforts, and pretend to suppress 
all responsibility through attributing everything to chance or to a 
bad social organization, It is this very organization which ought 
to be changed, according to their opinion, and all evils would then 
disappear. But when asked to indicate a remedy for these evils, 
some have but vague generalities to offer, and others mere visions. 
All charge the government with economical duties which had 
hitherto been fulfilled by individual interest, forgetting or willingly 
shutting their eyes to the very obvious fact that the government is 
obliged to employ men which are no more infallible than those 
whose prosperity they have to watch over. They are expected to 
know and understand everything, they are always to be just and 
impartial, and to have a solution ready for every difficulty. It is 
asking too much. But supposing what is impossible, that such 
functionaries had been found, would their iatervention not destroy 
initiative energy and foresight? Is it not astonishing that a 
school which calls itself ‘‘ ethical” and which claims morality as its 
exclusive property, should tend to weaken such precious virtues. 


IV. 


We have hitherto limited ourselves to replying to the objections 
made by opposing argument to argument; but it would not be use- 
less to consult facts. History has preserved us the records of several 
states of which the government, under the pretext of being paternal, 
had subjected the nation to a system of regulation equal to the one 
claimed by the socialists. We have only to mention Peru under the 
rule of the Incas and Paraguay under the government of the 
Jesuits. These governments delivered American tribes from their 
savage state and civilized them to a certain degree. But this 
comparatively low stage having been once attained, the popula- 
tions remained stationary at the same point. Governments are 
not progressive by nature, as the functionaries are apt to fall 
into a mere routine. It iseven advantageous under a despotic rule 
to keep the population in an inferior position, as they are thus more 
easily led. If we turn our eyes to those nations who have enjoyed 
more or less economic liberty, we see a tendency towards well de- 
fined progress. War, political events and other circumstances can 
retard progress, but they-can never arrest -it entirely. Without 
speaking of the ancient Greek, Roman and Eastern States, and 
merely looking at our European civilization, are we not forced to 
recognise that progress has been the result of liberty? 

This general progress is not denied ; it is merely said, this is the 
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formula used, that the rich man becomes richer and the poor man 
poorer. But no one has proved this sad proposition. It has been 
admitted even by the socialist party that the working classes are 
better fed and clothed in these days, and enjoy more physical 
comforts and moral pleasures. Instruction is more diffused 
among them, they are in possession of the most complete civil and 
political rights with their fellow citizens, Labour is honoured and 
esteemed ; all this is acknowledged. Of what then do we complain? 
People complain of being less fortunate, or rather poorer than 
others. The inequality of fortune destroys harmony, according to 
the views of the socialists and their defenders. Certain authors 
declare it openly ; others, on the contrary, deny it or make reserves, 
speaking of moderate, partial, limited and restrained inequality. 
Do they not know that a door ajar is no longer closed? Whatever 
may be said, the suppression of property, the abolition of the right 
of succession, limits to the amount of private property, and other 
similar measures aim but at the one thing, the cessation of in- 
equality. If it were possible to establish equality by raising the 
inferior social strata to a superior one, we should perfectly coincide 
with this view. But this is unfortunately impossible, for where 
could the necessary wealth be obtained to achieve this levelling ? 
Statistics plainly prove that equality from a view of political economy 
could never be realised, unless we were reduced to universal 
poverty. To maintain equality it would be necessary even to level all 
human faculties and extinguish all passions. Supposing this un- 
natural form of government to be established, supposing everything 
to be uniform, monotonous and uniform, could this be called har- 
mony? Let us not forget that harmony is not absolute unity, but 
the unity which results from the re-union of diversities organically 
dependant. We shall not proceed further in this direction. We 
may say that we have offered arguments of many different descrip- 
tions to prove that political economists will attain their goal much 
more securely by treading in the path of natural laws than by 
allowing themselves to be conducted in leading strings by 
socialists. But whatever value may be attached to these argu- 
ments, one thing remains certain: granted the incalculable multi- 
plicity of the relations between men as well as the absolute im- 
possibility of grasping at one glance the total of the causes and 
effects which result therefrom, it is more satisfactory to believe in 
the final harmony of these numerous interests than in their 
perpetual antagonism, 
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NEGOTIABLE INSTRUMENTS. 


THERE is manifestly a great scarcity of authorities upon the question with 
which the Court of Appeal dealt in the case of Hogarth v. Latham (39 L. T. 
Rep. N. S. 74), a fact which is the more remarkable, inasmuch as the 
branch of law involved is that relating to negotiable instruments. The 
facts are very simple. A., a partner in the firm of B. and Co., the defen- 
dants, handed to D. acceptances purporting to be made by the firm, but 
with a blank left for the drawer’s name, The acceptances were really 
made by A., without the knowledge, and in fraud, of his firm. D.gave the 
acceptances to the plaintiff, who was his partner, for value. The plaintiff 
filled up the blank spaces with the name of his firm as drawers, and in- 
dorsed the bills to himself, although at the time he had notice that 
something was wrong about the bills, and that they would probably not be 
met, On maturity he sued the defendants on the bills. At the trial before 
Mr. Justice Hawkins, the jury found (I), that when the plaintiff received 
the bills in their imperfect state he believed them to be- perfectly good, 
but afterwards, and before they were drawn or indorsed, he believed there 
was something wrong, and that they would not be met; (2) That he had 
a suspicion about the bills, and wilfully abstained from making further 
inquiries, lest he should find out something more, and with that 
suspicion on his mind he wrote the names of the drawer and indorsees, 
and completed the bills. The learned judge thereupon ordered judgment 
to be entered for the defendants. Upon appeal by the plaintiff it was 
admitted that there is no case exactly in point to be found in the 
English law books. The question before the court was whether in an 
ordinary business transaction one partner may bind his firm by a 
partnership acceptance, leaving the drawer’s name in blank so that any 
one may fill in his name as drawer. Lord Justice Bramwell noted the 
curious fact that, with the exception of an American case, and a case 
tried at the Chester assizes, he had never heard of such a question 
being determined. In the Chester case there was a debt actually due from 
the firm to the person to whom the bill was sent, and his Lordship ruled 
that although if the bill had been drawn by a creditor of the defendants it 
would have bound the defendants, yet having been drawn in blank when 
accepted and sent in that condition to the creditor, who handed it to the 
plaintiff, who filled up the blank, it was not a business transaction or 
binding on the defendants. Cases were cited in the course of the argument, 
but they are easily distinguishable. Thus in Harvey v. Cane (34 L. T. 
Rep. N.S. 64) it was found as a fact that the firm did authorise the single 
partner to bind the firm. Again, the American case cited, is distinguish- 
able as pointed out by Lord Justice Brett, for in that case there was no 
evidence that at the time the plaintiffs filled in the drawer’s name he knew 
that he had no authority to do so. The remarks of Baron Parke in 
Awde v. Dickson (6 Ex. 869), are certainly against the plaintiff in the 
present case. “TI do not gainsay the proposition,” said his Lordship, “ that 
a person who puts his name to a blank paper impliedly authorises the 
filling it up to the amount the stamp will cover. A party who takes such 
an incomplete instrument cannot recover upon it, unless the person from 
whom he receives it had a real authority to deal with it. There was no 
such authority in this case, and unless the circumstances show that the 
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defendant conducted himself in such a way as to lead the plaintiff to 
believe that the defendant’s broker had authority, he can take no better 
title than the defendant’s broker could give. The maxim of law is, Nemo 
plus juris in alium transferre potest quam ipse habet. It is a fallacy to say 
that the plaintiff is a bond fide holder for value. He has taken a blank 
piece of paper, not a promissory note.” These remarks are quite in point 
in the present case. In order to entitle a plaintiff in such a case to recover, 
one of two things must exist, there must be either a bond fide authority to 
accept the bill given by the firm to the partner, or the plaintiff must have 
given credit to the signature of the firm upon an instrument which upon 
its face was a valid one. “ Until a custom of merchants be proved,” said 
Lord Justice Brett, “so clearly that the court must take judicial notice of 
it, that in an ordinary business transaction one partner may bind his 
firm by a partnership acceptance, leaving the drawer’s name in blank, so 
that anyone may fill in his name as drawer; until that is proved I argue 
that such a course is not within the custom of merchants.” To the 
arguments that if the court dismissed the appeal on the ground of the 
partner’s want of authority, the use of bills of exchange would be restricted, 
the answer is obvious, namely, that firms should be protected against the 
fraudulent dealings of the individual partners. There are, of course, cases 
in which an incomplete instrument bond fide in the hands of an indorsee 
for value may be made complete, but this is not such a case, for the 
plaintiff knew that no authority existed, and this knowledge was prior to 
the filling in of the drawer’s name. We have drawn attention to this 
decision of the Court of Appeal, chiefly by reason of the novelty of the 
question at issue; yet apart from this novelty the case is one of great and 
practical importance.—Law Times. 


LIABILITY OF DIRECTORS FOR MISREPRESENTATION IN 
PROSPECTUS. 


The case of Weir v. Barnett (38 L. T. Rep. N.S. 929), which was recently 
made the subject of a brief comment in the columns of the Law Times, is 
one which should be carefully studied, for, although it is a decision of the 
Court of Appeal, some difficulty will undoubtedly be felt when it is quoted 
hereafter. With the main circumstances of that case our readers are pro- 
bably familiar, consequently we will cite only so much of the facts as 
suffices to render our observations intelligible. The defendants were six 
in number, who for the sake of convenience may be named alphabetically 
A.,B.,C.,D., E.,F. The action was brought to recover damages by reason 
of certain false statements contained in a prospectus of the company of 
which the defendants were directors. At the trial a verdict was found in 
favour of A., D., and F., with leave to the plaintiff in the cases of A. and 
D. to move to set it aside; and for the plaintiff in the cases of B., C. and 
E., with leave to B. to enter it to himself. Motions were made in accord- 
ance with the leave so reserved. The company in question was formed for 
the working of an iron mine in Cornwall, but ceased working in January, 
1873, for want of funds, Between that date and August of the same year, 
the defendants A., B., C, and E. supplied money to continue the workings, 
and it was resolved to issue debentures to provide for the existing deficit 
and for working expenses. A. and C. made advances subsequently. A. 
prepared a prospectus, which contained no false statement, left it with the 
secretary, and went abroad. The secretary being subsequently authorised 
to employ brokers, did so, and the brokers accordingly prepared and issued 
@ prospectus, which contained statements with reference to the financial 
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condition of the company, on the faith of which the plaintiff subscribed 
for and took some of the debentures. A. did not return till after the 
plaintiff had taken them. The money raised by the debentures was paid 
into the company’s bank, and out of it the advances made by A., B., C. and 
E. were repaid. For the plaintiff it was argued in the Exchequer Division 
that A., though personally innocent of fraud, had authorised the issue of. 
the fraudulent prospectus, on the principle that if a man puts another in 
a position to do a certain class of acts, he is responsible for the fraud of 
that other in performing those acts, and that the evidence justified the 
verdict found in the case of E. On the other hand, it was argued that the: 
brokers were agents of the company only. In the Exchequer Division the 
questions for the court were whether the verdicts which had been entered 
for A. and D. should be set aside in favour of the plaintiff; whether B.. 
was entitled to the verdict which had been entered for the plaintiff; and- 
whether E. was entitled to a new trial on the ground that the verdict with 
respect to his fraudulent knowledge was against the weight of evidence. 
The Exchequer Division ordered judgment to be entered for A., D.: and 
B., and granted a new trial in the case of E, The plaintiff appealed in. 
the case of D. only. 

Before examining the judgments it will be convenient here to touch 
briefly upon the previous authorities. 

Hern v. Nichols (1 Salk. 289) was an action on the case in deceit. There 
Lord Holt held that a merchant was liable for the deceit of his factor, for, 
as he expressed it, seeing somebody must be a loser by this deceit, it was 
more reasonable that he who employed and put a trust and confidence in 
the deceiver should be a loser than a stranger. In the subsequent case of 
Cornfoot v. Fowke (16 C. B. 113) we have a decision which is practically of 
little value, inasmuch as the judges are by no means agreed as to the ratio 
decidendi of that decision. The action was for the non-performance of an 
agreement to take a house. At the trial, Lord Abinger ruled that although 
an agent cannot bind his principal beyond the scope of his authority, yet 
it did not follow that the principal can enforce a contract procured by the 
false representation of his agent, and that a representation made by an 
agent, even though the principal knows nothing of it, must have the same 
effect asif made by the principal. An application for a new trial on the 
ground of misdirection was granted, but upon what ground it is hard to 
determine—most probably on the ground that parol evidence—in this case 
of a representation—cannot be given to vary or contradict a written 
contract. 

In Burnes v. Pennell (2 H. of L. Cas, 497), there is an obiter dictum to 
. the effect that if the directors of a company agree to publish false state- 
ments of the affairs of the company under such circumstances as show a 
fradulent intent to deceive, they are not only civilly liable to those whom 
they have deceived, but may be criminally prosecuted and punished. 

There is another class of cases in which corporations carrying on business 
for profit have been held equally liable for the fraud of their agents with 
other principals. Thus, in Ranger v. Great Western Railway Company 
(5 H. of L. Cas. 72), it was said by Lord Cranworth that “strictly speak- 
ing a corporation itself cannot be guilty of afraud. But where a corpora- 
tion is formed for the purpose of carrying on a trading or other speculation 
for profit, such as forming a railway, these objects can only be accomplished 
by the agency of individuals; and there can . no doubt that if the agents 
employed conduct themselves fraudulently, so that if they had been acting 
for private employers the persons for whom they were acting would have 
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been affected by their fraud, the same principles must prevail where the 
principal, under whom the agent acts, is a corporation.” 

This statement of the law by Lord Cranworth was applied in the often 
quoted case of Burwick v. English Joint Stock Bank (L. Rep. 2 Ex. 259), 
where the Court of Exchequer Chamber held that a bank is liable for the 
fraud of its manager in the ordinary course of business. The judgment 
of the court was delivered by Mr. Justice Willes, who said, “ With respect 
to the question whether a principal is answerable for the act of his agent in 
the course of his master’s business, and for his master’s benefit, no sensible 
distinction can be drawn between the case of fraud and the case of any 
other wrong. The general rule is, that the master is answerable for every 
such wrong of the servant or agent as is committed in the course of the 
service, and for the master’s benefit, though no express command or privity 
of the master is proved.” This rule has not been departed from. 

The general rule, expressed or understood, which may be traced, through 
a variety of cases, from Hern v. Nichols downward, is that a principle is 
answerable when he has received a benefit from the fraud of his agent, or 
where the fraud was committed by the agent in the course of his principal’s 
business, and for his principal’s benefit. 

The principle of these cases is further illustrated by Mackay v. The Com- 
mercial Bank of New Brunswick: (L. Rep. 5 P. C. 594.) There an officer 
of the defendant bank fraudulently but without the knowledge of the pre- 
sident or directors of the bank, made a representation to the plaintiffs 
which, by omitting a material fact, misled them and induced them to accept 
a bill in which the bank was interested. The Privy Council held that an 
action of deceit lay against the bank. “It is seldom possible,” said the 
court in this case, “to prove that the fraudulent act complained of was 
committed by the express authority of the plaintiff, or that he gave his 
agent general authority to commit wrongs or frauds. Indeed, it may be 
generally assumed that in mercantile transactions principals do not autho- 
rise their agents to act wrongfully, and consequently that frauds are 
beyond the scope of the agent’s authority in the narrowest sense of which 
the expression admits. But so narrow a sense would have the effect of 
enabling principals largely to avail themselves of the frauds of their agents, 
without suffering losses or incurring liabilities on account of them, and 
would be opposed as much to justice as to authority. 

There are certain dicta in Addie v. Western Bank of Scotland (L. Rep. 
1H. of L. 145) which are at variance with other authorities. The decision 
itself practically depended upon the fact that the principal had brought 
this action against the company, which had come into existence subsequently 
to the commission of the fraud alleged. 

It is to be observed that in none of these cases is the question directly 
raised which called for decision in Weir v. Barnett (sup.), and the subsequent 
case of Cargill v. Bower, in which Mr, Justice Fry followed the decision of 
the Exchequer Division in the former case, and held that the director of a 
company is only liable for his own personal fraud, or for such fraud of his 
co-directors, or of any other agent of the company, as he has expressly 
authorised or connived at. A leading case upon the question of liability, 
where the representations are false to the knowledge of the directors and 
officers making such representations is that of Cullen v. Thompson (6 L. T. 
Rep. N.S. 870). There the House of Lords held that each of the officers 
of a company who knowingly assists in a fraud intended to deceive the 
public is personally liable for the loss caused to a person who acts upon 
the faith of such representations, Again, where the directors of a joint 
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stock company, in order to sell their shares to advantage, represented in 
their reports and by their agents that the affairs of the company were 
very prosperous when they were in truth insolvent, and a person having 
being induced by these means to purchase, filed a bill to be repaid the pur- 
chase-money, a demurrer for want of equity was overruled by Sir 
Launcelot Shadwell. (Stainbank v. Fernley, 9 Sim. 556.) 

Now let us turn tothe judgments of the Exchequer Division and-the 
Court of Appeal. That of the former court was delivered by the Chief 
Baron. His Lordship asked during the course of the argument, whether 
there existed a single case where a director, acting honestly as far as he 
himself was concerned, on the company’s behalf, had been held responsible 
for the fraud of an agent employed to carry out his orders, of which he 
was not cognisant. Baron Pollock also asked whether there was any 
authority for the proposition that the rule making a principal responsible 
for his agent’s fraud applies where the alleged principal is a director acting 
on behalf of a company. These observations of the learned judges indi- 
cate the view taken by the Exchequer Division. Hence the remark of the 
Chief Baron in delivering the judgment of the court: “ Wherever there 
is fraud, those who are personally guilty of it are. responsible, whatever 
may be their number or the relation which they may bear to each other, or 
to any by whom they may beemployed ; and no doctrine is more clear than 
that by which it is established that one who is guilty of fraud cannot 
shelter himself under the authority of his principal. Beyond this, more- 
over, it has long been settled law that where an agent is guilty of a fraud 
in the conduct of his master’s business, the master, the employer, whose 
agent he is, is answerable for it.” In the opinion of the court, all the 
cases where the principal had been held liable, from Hern v, Nichols (1 Salk. 
289) downwards, had been cases where the person committing the fraud 
had been the agent carrying on the recognised business of the principal, 
and for his benefit. So that the contract in respect of which the fraud was 
committed was the contract of the principal; thus, it was pointed out, the 
fraudulent act in Burwick v. English Joint Stock Bank (sup.) was that of 
the defendants’ manager, done in the usual course of business and for the 
benefit of the defendants. The question was accordingly raised, are the 
individuals who happen to be directors concurring in the resolution ap- 
pointing the brokers, each and all principals so as to be liable for the frau- 
dulent acts of the brokers? The view taken by the court was that the 
company alone was the principal ; that even if there had been negligence 
on the part of the directors, the proper decision would be that in the 
absence of personal fraud the directors were not personally liable, but that 
a company was liable, and for any default on the part of the directors the 
company would have a remedy over. The Exchequer Division also formu- 
lated the principle that in the absence of personal fraud the fact that the 
directors received an ultimate benefit from the issue of the debentures by 
the repayment to them out of the proceeds of the debentures of the 
advances made by them, does not affect their position any more than the 
payment to any other creditor of debts contracted by the company, and 
bond fide due to such creditor. 

As before remarked the plaintiff appealed in the case of D.only. The 
jury found that D. was not guilty of personal fraud; that he derived no 
benefit from the money raised by the debentures; that the brokers were 
his agents in respect of the statements in the prospectus, The Exchequer 
Division ordered judgment to be entered for D. on the ground that the 
verdict was against the weight of evidence. In the Court of Appeal, Lord 
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Justice Cotton, being the minority, held that judgment ought to have been 
entered against D. on the ground that the brokers in preparing and issuing 
the prospectus must be considered as discharging for the directors part of 
the duty confided to them by the resolution authorising the issue of the 
debentures. Lords Justices Bramwell and Brett and Chief Justice Cock- 
burn were of a different opinion, and affirmed the judgment of the 
court below. The position taken up by Lord Justice Biamwell was thus 
stated: “I retain the opinion in Uhell v. Alderton (4 L. T. Rep. N. 8.797), 
and mean what I say now to be consistent with it. Has this defendant so 
undertaken for the absence of fraud in those who prepared and issued this 
prospectus? I think not. The company has. The company is subject to 
actions to recover the money paid to it or to recover damages for the fraud 
in question. The defendant has undertaken nothing. Respondeat superior. 
The defendant is no superior. If he is, he is either joint principal with 
tbe company, which is impossible, or he and the directors are one princip:l, 
and the company a second principal, which is equally impossible.” ‘he 
Chief Justice, whilst agreeing with the majority of the court in the case of 
this defendant, discussed at some length the merits of the plaintiff’s claim 
as against the other defendants, remarking that the court below appeared 
to have overlooked a circumstance which made all the difference, viz., that 
with the exception of the defendant D., all the defendants, though 
not parties to the issuing of the prospectus as fraudulently framed, yet, 
knowing that it had been issued, and with a knowledge of its fraudulent 
character, not only allowed the plaintiff and others to advance money on the 
faith of the false representations, but applied a considerable portion of the 
money so raised to the discharge of their own pecuniary claims on thecompany. 
* Now, I take it to be undoubted law,” his lordship went on to say, “ that 
if an agent in the course of his employment commits a fraud upon another 
party, whereby damage ensues to the latter, he will be liable to the party 
wronged, that his principal would be so likewise. A fortiori, this would 
be so where the agent himself derives benefit from the grant. ... . Now 
I apprehend that when an agent employs a sub-agent, and the latter, in 
the course of his employment, is guilty of fraud or misrepresentation, and 
the agent, with knowledge of the fraud, derives a material benefit from 
it, the case becomes analogous to that of a principal who profits by the 
fraud of his agents, the principle being that he who profits by the fraud of 
one who is acting by his authority, though committed without his autho- 
rity, adopts the act of the agent, and becomes responsible to the party who 
has been imposed upon, and has sustained damage by reason of it.” His 
Lordship, however, was clear that D, was not liable to the plaintiffs, inas- 
much as he had been guilty of no fraud, nor was he a principal deriving a 
benefit from a fraud committed by his agent procuring the benefit, Nor 
had he derived any benefit from the fraud committed by the sub-agents 
whom he was authorised to employ by the company. This brief examination 
of the subject shows how full of difficulties it is, and how far it is even now 
from being well defined and certain. The arrest and impending trial of 
the secretary, the managing director, and other of the directors of the City 
of Glasgow Bank is likely to give rise to the discussion of important points 
of law connected with the criminal liability of directors of banking com- 
panies for their conduct as such, and make our reference to the above 
subject opportune. 


Banking and Commercial Law. 























Banking and Commercial Law. 


BRADFORD COUNTY COURT. 
(Before Mr. W. T. S. Danret, Q.C., Judge.) 
Re Gipson aND Mavupze; Ex parte Toe Excuance ann Discount Bang, 
Bankruptey—Proof—Bill of Exchange—Indorsement— Authority. 


Judgment was given upon an application by the Exchange and Discount 
Banking Company for an order directing that their proof upon the estate 
of George Gibson and John Maude, worsted spinners, builders, and con- 
tractors, of Keighley, should be accepted by the trustee. When the matter 
was argued, 

West appeared for the Banking Company, and 

Bilbrough (Rawson, George, and Wade) for the trustee. 

His Honour observed that that was an application on the part of 
the Exchange and Discount Bank to have a proof allowed. The bank 
was the holder of a four-months’ bill for £800, dated 27th August, 1877, 
of which the debtors, Gibson and Maude, were the drawers. A person of 
the name of Thomas Blakey was the acceptor, and the names of 
Gibson and Maude appeared on the face of the bill as indorsers. 
The objection of the trustee to the proof was that the acceptance of 
Blakey was a forgery—as to that fact there appeared to be no dispute 
—and that the names of Gibson and Maude as drawers of the bill 
and indorsers were written by a person of the name of Gill, without their 
authority, and that they never received consideration for the bill. It 
appeared that the bill was discounted by the Exchange and Discount Bank 
in the ordinary way of business, and that they paid to the drawers, through 
Gill, full value for the bill. So far as the acceptance of Blakey was a 
forgery, the Exchange and Discount Bank were the parties injured. The 
facts of the case were certainly very singular, and the right of the trustee 
to refuse the proof depended upon two facts, first that Gill had no authority 
to write the names of Gibson and Maude as drawers and indorsers, but 
that he had authority for the lawful purposes of the debtor’s business, but 
had no right to use that authority for a fraudulent purpose; and it was 
suggested that the money which was paid by the Exchange and Discount 
Bank on the discounted bill which was received by Gill was a fraud on the 
debtors. Both those were questions of fact. They depended upon the 
evidence. It appeared that Gibson and Maude had for twelve or fourteen 
years carried on business at Keighley, first as builders and contractors, 
afterwards they added to their business that of worsted spinners, and sub- 
sequently added to that the business of brickmakers. The business of 
builders and contractors was carried on at Keighley ; they had also an 
office at Ilkley and at Otley. Their business as worsted spinners was 
carried on at Keighley ; their business of brickmakers was carried on at 
Stratford-on-Avon, and it appeared to have been carried on there exten- 
sively with regard to the amount of money involved and the business 
done. Throughout the whole of that period they had intrusted their 
financial business entirely to Gill. They now alleged that he never had 
authority from them to sign their names; but they admitted that at dif- 
ferent times.one or other of the partners had signed cheques in blank by 
the dozen for him to use as he thought proper, and it ap; d that they 
had never in any way intermeddled with his accounts as their book-keeper 
and cashier. lt further appeared that the firm began with very small 
capital, from £50 to £100, and had gone on increasing their business 
operations. But so far as the evidence showed they appeared to have in- 
creased their business operations not by paying in any moneys of their 
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own, but by borrowing, sometimes directly, but to a great extent indirectly, 
through Gill. During the last threo years transactions had taken place 
between Gill and other persons by which money, amounting to between 
£40,000 and £50,000, had been raised by Gill for the benefit of the 
debtors’ estate, but of which they now professed to have-no knowledge. 
In the case of Waddington it appeared that there had been raised through 
Gill, by cheques drawn by Waddington upon his bankers, the Exchange 
and Discount Bank, and paid into the Bradford District Bank, which was 
the bank of the debtors, moneys to the amount of upwards of £20,000, of 
which the debtors professed to know nothing. He wou!d assume that their 
ignorance was not feigned but real. The moneys had passed through the 
Bradford District Bank; cheques had beeu drawn in their favour, and 
indorsed payable to the order of Gibson and Maude. The great bulk of 
those cheques had been indorsed by Gill himself writing the name of Gib- 
son and Maude; others had been indorsed by one or other of the partners 
themselves ; others had been indorsed by the son of one of the partners. 
Asa matter of fact, therefore, he could not resist the conclusion that, 
treating that as a trade transaction, a transaction of business by men 
of business, even if they did not know of it, they were now estopped from 
alleging as against the Exchange and Discount Bank, who entered into an 
ordinary commercial transaction through Gill with Gibson and Maude, 
which was bond fide and in the ordinary way of business, that they did not 
know the extent to which Gill was signing their names for the purposes of 
their business. But Waddington’s was not the only case; there was a 
series of transactions extending over a considerable period of time, similar 
in character, with the firm of Jacques and Wright. There the transactions 
did not amount to £20,000; they only amounted to £18,000, but with 
regard to those transactions, which went in some form or another through 
their bank account Gibson and Maude affected to know nothing. There 
was a third case, the case of Blakey, the man whose acceptance had been 
forged by Gill, and it appeared that there were transactions between Gill 
and Blakey to the extent of many thousands of pounds—Gill claimed that 
there was due to him upwards of £6,000—but in respect of those trans- 
actions the debtors said they knew nothing, and that they, in fact, did not 
know of them. Blakey had been examined before him (the judge) on 
behalf of the trustee in the case of the Exchange and Discount Bank, with 
which he was then dealing; he had been examined with reference to his 
own proof, and he was satisfied from Blakey’s examination that, whether 
the debtors knew of these transactions or not, they really took place with 
Gill, and took place with him as their representative and for their benefit 
and they had had, in fact, the benefit of those loans and of those trans- 
actions by Gill. The debtors were persons who had carried on an 
extensive business with borrowed capital. So long as money was forth- 
coming to meet their requirements, it did not appear to have occurred to 
them to inquire how that money was obtained; it was not a matter of 
surprise, therefore, that they should find at the end of a number of years, 
during which they had carried on those large businesses with borrowed 
capital, that they were insolvent. Now the discounting of the bill in 
question by the Exchange and Discount Bank was the last transaction of 
Gill’s. It was a singular feature in the case that no suggestion had been 
made that Gill had made any profit by those transactions. His wage was 
30s. per week ; he lived in a small house, and never altered his mode of 
living down to the time when he left the neighbourhood: That bill for 
£800, which was discounted by the Exchange and Discount Bank, was his 
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last transaction, and he (the judge) believed from a letter put in before 
him, which was written by Gill to a third person, that the fact of having 
forged Blakey’s name, coupled with the fact that he found himself unable 
to meet it, “ broke his heart,” as he himself said in the letter. Blakey was 
a friend and connection of his, and Blakey had advanced very large sums 
of money for the benefit of Gill’s employer, whereas it was probable that 
the transactions with Waddington had not resulted in any large debts 
owing by the firm. With reference to Blakey he (the judge) was satisfied 
that the money which was claimed was justly due. No doubt the affairs 
of Gibson and Maude were in a state of irretrievable confusion ; and Gill 
would be the party responsible for all the money transactions, He could 
neither face Gibson and Maude’s creditors nor his principals. He had 
written confessing that he had forged Blakey’s name to the acceptance, 
and it was a deliberate forgery, because Blakey’s name was written so as 
to closely resemble the real signature. But this fact appeared, that between 
the 27th August and the 22nd § September, when Gill left, Blakey had been 
repaid out of the assets of Gibson and Maude moneys to the extent of 
£1,650, and it was evident that the £800 received from the Exchange and 
Discount Bank was applied by Gill, not for any private purpose, but for 
the purpose of meeting other pressing engagements, possibly in the deperate 
hope that the affairs of the debtors might be retrieved. He (the judge) 
therefore thought it did not lie inthe mouth of Gibson and Maude, having 
regard not only to the large amount, but to the great number of transac- 
tions which had taken place in which Gill had written the name of Gibson 
and Maude both as indorsers to bills, drawers of cheques, and acceptors of 
bills of exchange, and in almost every form in which commercial liability 
could be contracted, now to allege, after this period of years, against a 
person dealing with them through Gill in a regular commercial transaction, 
dealing bond fide and for value, that there was any want of authority on 
the part of Gill to use their names as he did in drawing and discounting 
that bill. It was hardly possible to find a case which met that one, but 
the nearest case which he had been able to find was Prescott v. Flinn (9 
Bing. p. 19). After quoting from the decision in this case, His Honour, 
said he felt justified in coming to the conclusion that there was authority 
given to Gill. Gill did not draw and indorse the bill in the name of 
Gibson and Maude for any fraudulent purpose of his own. No doubt the 
forgery of the name of Blakey—in which Gibson and Maude were not in 
the slightest degree implicated—was a wrongful act, but on that acceptance 
the Exchange and Discount Bank were induced to discount the bill 
believing that they had the liability both of Blakey and of Gibson and 
Maude. He thought, therefore, upon the whole, that the proof should be 
allowed with costs. 


i. 
—> 


Reports of Font Stock Banks. 


CHARTERED MERCANTILE BANK OF INDIA, LONDON, AND CHINA. 


Tue directors now submit the half-yearly statement of accounts to 29th June 
last, showing a net profit, after making provision for bad and doubtful debts, of 
£22,714. 0s. 8d. An interim dividend at the rate of 6 per cent. per annum (free 
of income-tax) is now declared, leaving a balance of £214. 0s. 8d., which is 
carried forward to next account, 
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‘General balance, interim statement for the half-year ending 29th June, 1878. 





Dr. LIABILITIES. 
Capital paid up ee oe oe ee ee @e ee £750,000 0 0 
Current and fixed deposits oe € oe oe -. 4,161,638 19 6 
Bills payable, notes in circulation, and other sums due to 

the public “ re 7 eo ee oe ae 4,093,809 9 6 
Reservefund .. Pet es oe oe oe ee 151,560 10 0 
Profit and loss account—Balance at 29th June, 1878, as 

undernoted ee ee ee ee ee ee ee 22,714 0 8 

£9,179,617 19 7 

Cr. ASSETS. 
Coin and bullion .. an o oe ee ee .. £2,231,602 18 
Cash with bankers and money at call .. a ae os 503,152 0 


Government securities .. ee os oe a oe 846,211 7 
Landed and house property at head office and branches .. 217,764 19 
Bills receivable, in hand and on deposit, loans, and other 

debts, &c., due to the Corporation .. ee oe - 5,380,886 14 


oO conwe 





£9,179,617 19 7 


Dr. PROFIT AND LOSS ACCOUNT. 
Expenses of management at head office, eleven branches, 





and five sub-agencies .. oe “e ee ee ve £51,115 0 10 
Amount written off for bad and doubtful debts oe oe 13,050 0 0 
Balance carried down .. oe oe oe ee ve 22,714 0 8 

£86,879 1 6 


Cr. 
Gross profits for half-year ending 29th June, 1878 .. ee £86,879 1 6 


1878, July Ist. By balance brought down ., ve ve £22,714 0 8 














| 


Reserve fund .. oe oe oe oe ee “ £151,560 10 0 





| 
| 





COLONIAL BANK OF NEW ZEALAND. 


Exeuru report of the directors to the half-yearly meeting of the proprietors, held 
3lst July, 1878. 

The directors have much pleasure in submitting to the proprietors the accom- 

nying statement of accounts and balance-sheet for the half-year ending 30th 
= last. The net profit for the half-year, after deducting interest paid and 
accrued on fixed deposits, all salaries and expenses of management, rent and 
other charges, and making ample provision for all bad and doubtful debts, 
amounts to £20,845. 2s. 2d.; to which has to be added,—premium received on 
shares allotted, referred to below, £17,070. 6s. 8d.; balance of profit and 
loss carried over from -3lst December last, £2,111. 14s. 5d.; making a 
total of £40,027. 3s. 3d. available for distribution by the meeting. The 
directors recommend its appropriation as follows:—Reserve fund, including 
£17,070. 6s. 8d., premium on shares (which will then amount to £36,000), 
£20,000; rebate current bills, £4,518. 4s. 9d.; bank furniture and stationery, 
wrilten off, £2,000; payment of a dividend of 7 per cent. per annum on 
£328,580 of the paid-up capital at 20th June last, £11,500. 6s., together 
£38,018. 10s., leaving a balance of £2,008. 12s. 6d. to be carried forward to profit 
andloss new account. The directors, thinking that the rapidly increasing business 
of the bank rendered it advisable that they should dispose of the balance of the 
unallotted shares of the first issue of 200,000, decided to offer them to the existing 
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proprictors, in the proportion of 1 to cach 5 shares held, at a premium of 10s. per 
share. This mode of distribution left 2,852 shares unallocated, and the directors 
resolved to invite tenders for them and any further number that might be avail- 
able through proprietors not taking up their allotted quota. Tenders were 
received greatly in excess.of the number availiable; the shares allotted yielding 
an average premium of 13s. 7d. As returns from the London office of their quota 
of shares reserved for shareholders in England cannot arrive for some time, it is 
not possible to bring the total amount of premium toa point this half-year ; only 
the net sum already received here, £17,070. 6s. 8d., therefore appears in the 
accounts, and the directors, as notified by circular to the hanealiene, propose 
to carry it, as shown above, ‘to reserve fund ; and they congratulate the proprietors 
upon the result of this operation, and upon being thereby enabled to rake such 
an important addition to the bank’s reserves at this early stage of its existence. 
The directors have again the satisfaction to report that the business of the bank 
at head office and branches continues to increase, and that the prospects of the 
bank are highly satisfactory. Messrs. W.J. M. Larnach and James Rattray 
having, owing to their absence from the colony, resigned their seats as directors, 
the board nominated in their places, under clause 44 of the deed of settlement, 
the — Mathew Holmes and John Thomas Wright, Esq., who are the only 
candidates. 


Balance-sheet as at 30th Tune, 1878, ineluding London office at 31st March, 1878, 
Dr, 
Capital £2° paid up on 164,290 shares, £328,580; capital on 





account of 35,710 shares, £27, 805. 10s. ve “7 .» $356,385 10 0 
Notes in circulation wie ee 5. ee ee 87,325 10 0 
Bills payable and other liabilities ve ee oe .. 813,869 13 0 
Deposits .. We = a =r .. 837,380 4 10 
Balances due to other banks we ile ee a “e 7,383 3 6 
Reserve fund «e oe oo we a we ts 16,000 0 0 
Profit and loss mr oa Pie sh a a a 40,027 3 3 

£1,658,371 4 7 

Cr. ———— 
Coin and cash balances .. $6 oo ee Pars -» £161,783 2 10 
Bullion on hand and in transitu .. ae oe se 12,821 5 10 
Notes of and balances due by other banks .. s'e +6 9,653 9 6 
Landed property and bank premises ex oe os 62,928 8 2 
Bank furniture and stationery . om 6,654 7 5 


Bills discounted, bills receivable, and all other debts due to 
the bank ee ee ee ae ee ee ee oe 1,404,530 10 10 


£1,658,371 4 7 


————Sa 

Dr. ‘PROFIT AND LOSS ACCOUNT. ; 

Transferred to reserve fund, in accordance with resolution of 

proprietors at half-yearly meeting on 30th January, 1878.. £4,000 0 0 
Dividend at 6 per cent. per annum on the paid-up lah at 

31st. December, 1877 .. ‘ 9,857 8 0 


Charges for the half-year, inclading ‘rent, taxes, " salaries, 

remuneration to directors and auditors, and all other esiabia : ; 

at head office and fifteen branches .. 15,264 9 6 
Proposed addition to reserve fund, £20,000; "yebate’ current 

bills, £4,518. 48. 9¢.; bank furniture and stationery written 

off, £2, 000; proposed dividend at 7 per cent. per annum on 


£328, 580 of the patep ooptial s at June 30th, £11,500. 6s.. 38,018 10 9 
Balance ch oe . n eee 2 oe 2,008 12 6 
£69,149 0 9 
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Cr. 
Balance profit and loss at 31st December, 1877 £15,969 2 6 
Gross profit for half-year (after making provision for bad and 

doubtful debts and interest paid and accrued on fixed 

deposits) .. Pe 
Premiums received on shares allotted in ‘J une last we oe 17,070 6 8 


Delhi and London Bank. 





£69,149 0 9 


—— ees 

RESERVE FUND. 
Balance 3lst December, 1877 .. : 3 «» £12,000 0 0 
Transferred from profit and loss 30th January, 1878 ae i 4,000 0 0 
Proposed addition now .. se es ee 20,000 0 0 
£36,000 0 0 





DELHI AND LONDON BANK, LIMITED. 


Report of the directors presented to the shareholders at the ordinary general 
meeting, held at London, 9th of October, 1878. 

The directors have the pleasure to submit the audited balance sheet and profit 
and loss statement for the half-year ended on the 30th June last. The net profit 
realized during the six months amounts to £10,850. 3s. 3d., which sum, added to 
the balance of £541. lls. 1d. brought forward from the previous half-year’s 
account, gives a total at credit of profit and loss account of £11,391. 14s. 4¢d., 
which sum the directors propose to deal with in the following manner :— 
$7,596. 11s. 3d. for payment of a dividend for the past half-year at the rate of 
four-and-a-half per cent. per annum (free of income tax), payable on or after the 
22nd of October next ; £3,000 to be credited to the doubtful debt account, leav- 
ing a balance of £795. 3s. 1d. to be carried forward to the next account— 
£11,391. 14s. 4d. The directors have pleasure in stating that the business of 
the bank during the past half-year has been satisfactory. ~ Owing to the serious 
illness of Mr. A. B. Goodall, that gentlemen has been unable to audit the accounts 
of the bank for the past half. year; they have consequently only been audited by 

. D. Allardice, the other silian 


Balance-sheet for 30th June, 1878, 


Dr. 
Paid up capital .. +» £337,625 0 0 
Amount due on customers’ balances, deposits, and circular 

notes os ee oe ee 476,958 2 56 
Amount on exchange accounts, credits, “ke. a ‘s “a 327,045 4 11 
Amount on account of acceptances “ ve ee ve 20,387 10 9 


Profit and loss oe oe ee 2 oe oe ee 11,391 14 4 





£1,173,407 12 5 


nie 


Cr. ; 
Cash in hand and on call at head office and branches.. a £40,040 10 9 
Government securities .. 3 Se a oe ee 190,946 17 9 
Discounts, loans and credits ee 609,459 12 4 
Other securities, including bullion, ills ‘purchased, &e. ce 291,290 10 2 
Freehold premises in “ Caleutta, Lucknow, and Mus- 

soorie, &c. eo . oe a ee 41,670 1 5 





£1,173,407 12 6 
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PROFIT AND LOSS STATEMENT. 


Dr. 
Amount written off to provide for bad and doubtful debts, as 
per last report . - £3,000 0 0 


Dividend for the half-year ending 31st December, 1877, at 4} per 
cent. per annum (free of income tax), £7, 596. Ls. 3d.; ex~ 
penses at head office and branches, including rent, taxes, &e., 


£8,501. 88. 8d. +e oe ite a ee . . 16,097 19 11 
Balance oe ss a ae as oe -- 11,891 14 4 
£30,489 14 3 
Cr. 
Balance brought forward .. £11,138 2 4 
Gross profits at head office and branches, after paying | interest 
on deposits and current accounts.. os -» 19,851 11 11 


£30,489 14 3 











HONGKONG AND SHANGHAI BANKING CORPORATION. 


TwENTY-sixTH report of the court of directorsto the ordinary half-yearly general 
meeting of shareholders, held at Hongkong, 15th August, 1878. 

The directors have now to submit to you a general statement of the affairs of 
the bank, and balance sheet for the half-year ending 29th June last. The net 
profits for that period, including $11,234. 72¢. brought forward from last account, 
after paying all charges, deducting interest paid and due, making provision for 
bad and doubtful accounts, and for difference in exchange between the rate at 
which the dividend is declared and the current rate of the day, amount to 
$412,569. 1le., of which, after taking out rebate on bills not yet due, and re- 
muneration to directors, there remains for appropriation $397,020. 82c. From 
this sum the directors recommend the payment of a dividend of one pound ster- 
ling per share, which will absorb $177,777. 77c. The directors recommend 
placing $200,000 to the credit of reserve fund, which will then stand at 
$1,200,000, and carrying forward the balance, viz. , $19, 243. 5¢. to the credit of 
new profit ‘and loss account. The directors have to congratulate the shareholders 
upon the continued prosperity of the corporation. The court of directors have 
invited Mr. W. S. Young (of the firm of Messrs. Gilman & Co.) to a seat at the 
board, which that gentleman has accepted. This election will require to be con- 
firmed by the shareholders. The accounts have been audited by the Honourable 
Phineas Ryrieand Mr. Hugh Bold Gibb. 


Abstract of Assets and Liabilities, 29th June, 1878. 





Cr. ASSETS. 

Cash and bullion .. ee ee oe ate aie 4s $8,960,484 67 
Government securities sa ae By a 1,547,730 74 
Bills discounted, loans and ‘credits ee a ve te 14,165,449 35 
Exchange remittances .. os “ se es 30,927,037 75 
premises oe ve oe = oe oe oe 204,044 39 
Dead stock. . oe om ie oe oe oe oe 115,134 27 
$55,919,881 17 

Dr. LIABILITIES. 
Paid-up capital ss Pe ee oe $5,000,000 00 


Reserve fund, $1, 000, 000; Marine insurance ‘account, 
$86,373. 67e. oe oo oe oe co!’ te 1,086,373 67 
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Notes in circulation, 
$19,665,484. 22c. . 
Exchange acceptances 
Profit and loss account 


$1,380,780. 67¢.; deposits, 


Profit and Loss Account, 29th June, 1878. 

Dr. 

Amounts written off :—Remuneration to directors, $10,000; 
rebate on bills not due, $5,548. 29c.  .. 

To dividend account :—£1 per share on 40,000 shares—£40, 000 
at 4s. 6d. oe ee ‘ 

Reserve fund 

Balance carried forward to next half- “year 


Cr. 
Balance of undivided profits, 31st December, 1877__.. 
Amount of net profits, for the six months ending 29th June, 
1878, after Cumecek all ies and interest - and 
due 


Reserve Fund. 


Cr. 
Balance on 31st December, 1877.. 
Amount from profit and loss account 





ORIENTAL BANK CORPORATION. 


21,046,264 89 
28,374,673 50 
412,569 11 


$55,919,881 17 


$15,548 29 


177,777 77 
200,000 00 
19,243 05 
$412,569 11 


$11,234 72 








401,334 39 





$412,569 11 








$1,000,000 00 
200,000 00 
$1,200,000 00 


—_—- _—__________ 
ee TEETH 





TuE half-yearly meeting of the shareholders was held 17th October, Mr. George 


Arbuthnot in the chair. 


Mr. Patrick Campbell, the chief manager, read the notice calling the meeting, 


and an approximate statement of accounts, as follows :— 











LIABILITIES, 
Dr. 
Promissory notes in circulation not bearing interest £630,680 5 0 
Bills of exchange in circulation not — interest 6,810,841 5 1 
Balance due to other banks.. - se 65,521 11 6 
Cash deposited not bearing interest ‘. ‘am 3,926,142 14 6 
Cash deposited bearing interest .. ow “* “a 8,283,680 8 6 
, Total .. .. $19,716,866 4 6 
Capital paid-up Ne £1,500,000 0 0 
Reserve surplus funds .. + 325,000 0 0 
Dividends remaining unpaid. 3,147 10 0 
Balance of profit and loss after 
defraying all current charges .. 91,240 411 
Due to shareholders .. “e 1,919,387 14 11 
Total £21,636,253 19 6 
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ASSETS. 
Cr. 
Coin and bullion .. .' mes £2,386,748 3 4 
Balances due from other banks .. 837,141 13 6 
Promissory notes or bills from 
other banks a xs toe 72,509 5 7 
Balance a oa <a “ Be Er “a 3,296,399 2 4 
Government securities ia = me prt md 1,812,964 3 3 
Landed or other property of the corporation... Ae 260,729 18 3 
Debts secured by landed or other properties oe “ 79,865 7 5 
Notes and bills discounted, or other debts due to the © 
corporation not included under the foregoing heads, 
and exclusive of debts abandoned as bad ae oe 16,186,295 8 2 
Total ee oe £21,636,253 19 6 
PROFIT AND LOSS. 
Dr. 
Amount required to pay an ad interim dividend for the 
half-year to 30th June, at the rate of £1. 5s. per share £75,000 0 0 
Balance ers _ ia re we oe “+ 16,240 4 11 
Total oe ee £91,240 411 
SP LE 
Cr. 
Amount of profit undivided 31st December, 1877 = £5,758 12 1 


Amount of net profit for half-year, after defraying 
current charges, and providing for bad and doubtful 


debts... oe ° 85,481 12 10 


Total ae aod £91,240 4 11 

The Chairman said—Gentlemen, as you, or most of you, will be aware, by our 
charter we are not bound to hold a meeting in the month of October, as the 
onus of declaring a dividend is thrown upon the board. Acting, therefore, on 
the charter, I have simply to declare an interim dividend at the rate of £1. 5s. 
per share for the half-year ending 30th June last, and that it will be payable on 
and after the 1st day of November next. Under ordinary circumstances, 
gentlemen, our business would have been at an end, and I will only say that if 
we have as good results at the close of the current half-year wé shall be highly 
gratified. I have nothing special to tell you. The bank has gone on in the 
even tenor of its way, but as I fancy your minds may possibly bea great deal 
occupied with the recent disastrous failure of the City of Glasgow Bank and 
those of the failed houses which have ensued, you may expect from me some 
statement as to the position this bank occupies in relation thereto. I shall be 
only too pleased to give that explanation. It will be obvious to you all that a 
corporation such as ours, whose operations are so widely extended, could not 
fail to be in some measure affected by such a failure as that of the City of 
Glasgow Bank. I may therefore tell you that we hold between India and 
Ceylon bills to the extent of £71,000 drawn under letters of credit issued by the 
City of Glasgow Bank, so that we shall rank on the bank as well as on the 
Eastern houses, and I have no doubt we shall get back every penny of that 
amount. We have one other bill on a failed house, but as there is a good 
drawer behind it we do not anticipate any loss to accrue. Gentlemen, I have 
nothing more to say. I hope I have satisfied you as to our position, but I shall 
be happy to answer any question or give any further information you may 
desire. 
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QUEENSLAND NATIONAL BANK, LIMITED. 


TweEtrrs report to the shareholders at Brisbane, 15th July, 1878 :— 

The directors have now the pleasure to submit to you their twelfth half-yearly 
report, with the balance-sheet certified by the auditors. The net profits for the 
six months ended on 30th June last, after making provision for rebate on bills 
current, interest accrued on deposits, and bad debts, amount to £19,766. 19s. ; 
balance from previous half-year, £3,385. 6s. 6d.; less amount of tax on note 
circulation, £1,748. 18s.—£21,403. 7s. 6s. ; premium onshares, £34,371. 15s.— 
£55,775. 2s. 6¢., which the directors propose to appropriate as follows:—To 
dividend, at the rate of 10 per cent. per annum, £16,323. 7s. 6d.; to reserve 
fund (making £70,000), £38,000; to balance to next half-year, £3,451. 15s.— 
£55,775, 2s. 6d. The shareholders will be gratified to learn that a branch of the 
bank was opened at No. 50, Old Broad street, London, on the 28th of February 
last, and that 12,500 new shares (£5 paid up) have since been issued on the 
London register, at the price of £6. 10s. per share. The directors also con- 
sidered it advisable to increase the capital by an issue of new shares in the 
colony, and they decided on offering these to the existing proprietary at the 
price of £6. 5s. per share, each shareholder being entitled to take up two new 
shares, or a less number, for every five shares held by him. This operation has 
resulted in the addition of 15,098 shares to the Colonial register, increasing the 
total paid-up capital, when all instalments are received, to £387,990. The directors 
propose to add the whole of the premiums on these shares, amounting to 
£37,622. 10s., to the reserve fund. During the half-year a branch has been 
opened at Cunnamulla. The directors desire to record their sense of the 
valuable services rendered by Mr. A. B. Buchanan to the bank, in connection 
with the establishment of the London branch. 








Dr. Balance-sheet nal the ied ated “ 30th cee 1878. 
Capital paid-up .. -- £375,012 10 0 
Reserve fund oy a oe me e ts se 32,000 0 0 
Notes in circulation - ae ee ia ms 106,197 0°90 
Deposits and other liabilities ae os we ae -. 1,121,733 17 7 
Profit and loss ae os “ ae a se 55,775 2 6 

£1,690,718 10 1 

Cr. 
Coin and bullion, £233,217. 13s. 1d.; cash balances, 

£60,934. 1s. dd. ee .. £803,151 14 6 
Bills receivable, and all other debts due to the bank a +» 1,336,365 8 11 
Bank premises, furniture and stationery. . xe on se 61,201 6 8 





£1,690,718 10 1 





| 














Dr. PROFIT AND LOSS ACCOUNT. 
Expenses, head office, and twenty-one branches oe «-» £15,960 5 11 
Bank note tax for — “a March and June .. os 1,748 18 0 
Balance ae $ vie +e we as 56,775 2 6 
£73,484 6 5 
—-=-—— 
Cr. 
Balance from last half-year = £3,385 6 6 
Gross profit after providing for bad debts, interest accrued on 
deposits, and rebate on bills current .. ee is ee 35,727 4 11 
Premium on shares.. ee oe a oe ee te 34,371 15 0 
£73,484 6 6 


| 
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ROYAL BANK OF IRELAND. 


Report of the directors submitted tothe proprietors at their forty-second annual 
general meeting, held 25th September, 1878. 

The directors have the satisfaction to present to the proprietors the accom- 
panying statement of the bank’s position and profits for the year ended 31st 
August lust. The net profit amounted to £54,006, which, with the sum of 
£7,640. 1s. 6d. unappropriated at last balance, left the sum of. £61,646. 1s. 6d. for 
disposal; and the directors have applied it as "follows :—Dividend of 15 per cent. 
for the year, £45,090; allocation to bad and doubtful debt fund, £5,000 ; alloca- 
tion to bank premises account, £1,000; allocation to officers’ superannuation 
fund, £1,000; together £52,000, leaving a balance of £9,646. 1s. 6d. to be carried 
forward. The period over which ‘this report extends has been characterised by 
circumstances unfavourable to the commerce of the country; and the deficient 
harvests of the past two years have materially affected the farming and trading 
interests generally. The directors, however, look hopefully to the favourable 
prospects of the present season, and anticipate more active and remunerative 
employment for the capital of the country in the coming year. Notwithstanding 
the circumstances referred to, the directors think that the following statement of 
the past year’s results will prove satisfactory to the shareholders, and they are 
happy to report that the business of the bank, both at the head office and its 
branches, continues to be progressive and remunerative. The directors retiring 
by rotation are James William Murland, Esq., and Robert Warren, Esq., who 
are eligible for re-election, and, having "been duly proposed, offer themselves 
accordingly, 

Statement of Accounts. 








LIABILITIES. 

Dr. 
Proprietors’ paid-up snail us es $e oe -. £300,000 0 0 
Reserve fund ee 200,000 0 0 
Amount due by the bank on current and other’ accounts, and 

on deposit receipts. . -. 1,820,798 16 8 
English and Irish Post Bills and foreign ‘circular. notes we 39,306 4 10 
Balance of profit and loss unappropriated last year .. . 7,640 1 6 
Net profit, for year ending this date, £54,006; Deduct— 

February dividend paid to proprietors, £22, 500° .. oe 31,506 0 0 

£2,399,261 3 0 

Cr. ASSETS. 
Bills discounted on hand .. ‘ .. £1,216,412 17 2 
Advances on Government stock and other securities . a 561,694 6 6 
Cash on hand, Government ant other stock, and ankers 

balances at call “es aA = oe a 687,443 15 11 
Bank premises oe oe ee ee ee oe oe 33,700 3 5 

£2,399,251 3 0 
Profit and Loss Account, 

Cr. 
Amount of interest paid on deposit receipts and current 

accounts, &c. . -» £23,064 4 


3 
Total expenditure, including directors’ fees, rent, taxes, sta- 
tionery, solicitor’s costs, repairs, and all other outlay oe 26,288 13 8 
Income-tax paid oe ee oe 693 11 1 
54,006 0 0 


£104,052 9 0 


—_—. 


Balance, being net profit as above oe oe 
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Dr. 
Gross banking income for this year, after providing for rebate 


on current bills .. £104,052 9 0 


£104,052 9 0 











—— 
APPROPRIATION. 
Cr. 
Dividend for the half-year ended 28th February last, at the 
rate of 15 per cent. per annum, £22,500; dividend for 
half-year ending this date, at the rate of 15 per cent. per 
annum, £22,500 .. ee 0 oe oe as at £45,000 0 0 
Amount carried to bad and doubtful debt fund éx ai 5,000 0 0 
Amount carried to credit of bank premises “s - “is 1,000 0 0 
Do. do. superannuation fund ia ae ee 1,000 0 0 
Balance unappropriated at thisdate .. os - a 9,646 1 6 
£61,646 1 6 
ee ns A REED 
Dr, 
Balance brought down we oe aa ang .. £54,006 0 0 
Unappropriated balance from last year, as above - a 7,640 1 6 
£61,646 1 6 





Reserve fund, £200,000. 


_ 
> 





Communications. 


To the Editor of the “ Bankers’ Magazine.” 
LEGAL TENDER NOTES. 


Sr1r,—Supposing I present at a bank a cheque on themselves for, say, 
£50. Would Bank of England notes be a legal tender, or can I demand 
gold in payment of the same ? ; 

Being a subscriber to your Magazine, I shall be greatly obliged by a reply 
in your next number. 

I am sir, yours obediently, 


G. A. 
[Bank of England Notes are legal tender in England and Wales. Gold 
can be demanded for them only at the place of issue—Ep. B. M.] 





NOTICE TO TERMINATE ENGAGEMENTS. 


Dear S1r,—Be good enough to answer the following questions :—(1.) In 
the absence of any agreement, and where salary is payable quarterly, is one 
month, or three mouths’ notice requisite for clerk to give his employers of 
his intention to quit his post? (2.) Taking into consideration that the 
last and only case, during ten years, was employers’ giving one month’s 
notice to clerk whose services they did not require, does not that give to 
clerks in same bank the right of giving similar notice ? 

Yours obediently, 
A SUBSCRIBER. 
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[1. It is difficult to say what notice is necessary in the absence of an agree- 
ment. The custom varies in different businesses, and perhaps even in the 
case of the same business. We should have thought at least three months’ 
notice necessary. 2. The instance given, is some evidence that in the 
particular bank referred to one month’s notice may be customary and 
sufficient.—Ep. B. M.] 7 





ACCOUNTS OF MARRIED WOMEN. 


Srr,—How far is a banker justified in giving information respecting a 
married woman’s account ? For instance—Mrs. A. B. opens an account in 
her own name as wife of Mr. A. B.; the business of Mr. A. B. goes wrong, 
he wants money, and demands of the banker how much his wife has to 
her credit. The banker declines to give any information. Is he justified 
in so doing ? 

J. W. 

[It is not usual for bankers, in ordinary cases, to allow a married woman 
to open an account without the consent of the husband, and he could with- 
draw his consent and claim the money and information respecting the 
amount. In cases of separation and separate estate, we think the banker 
should treat the account as if it were that of a single woman, and refuse to 
give any information to the husband.—Eb. B. M.} 





BANKER’S LIEN. 
Dear S1z,—Will you or any of your correspondents oblige by replying 
to the following query ? 
In the ordinary course of business A (a broker) hands to B (his banker) 
a certificate of £1,000 Railway Stock, accompanied by a transfer in favour 
of 8, to be forwarded by B to his London Agent, to be delivered to C 
another broker) on payment of £1,000, which B has advanced to A on 
receipt of the documents. ~ 
Qy.—Has B a lien on the stock for the amount he has advanced, even 
although C may have paid A previously for it ? 
Yours respectfully, 
Manchester, 21st Oct., 1878. . 
[C having paid the purchase-money under a proper contract, has a right 
to the certificate and transfer, unless he has facilitated A’s fraud by leaving 
these documents in A’s hands. This is a very difficult question, but we 
are inclined to think B has no lien.—Ep. B. M.] 





> 
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THE BANK OF MONA ISSUE. 


A curious detail in the business of the City of Glasgow Bank has been brought 
to light. The “ Bank of Mona,” an institution in the Isle of Man, was incor- 
porated with it, and a large circulation of notes existed in that island. The 
“* House of Keys,’’ which regulates these matters with more foresight than the 
House of Commons in 1845, required adequate security on real estate to be held, 
not only against every note that was issued, but against every note signed by 
the authorities of the bank, whether held by them or by the public. The mana- 
ger of the ‘‘ Bank of Mona,” faithful to his trust while his superiors at Glasgow 
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were so unmindful of theirs, has published a statement that the security is 
intact and immediately available. The gold which the City of Glasgow Bank 
should, but does not, hold, would have been no security to the note holder, more 
than to any other creditor of the bank. The annual migration of sovereigns to 
the north, in accordance with the Act of 1845, is a continual inconvenience to 
the Bank of England, and but little benefit to any one. One is tempted to ask 
whether something like the precedent set by the “‘ House of Keys” might not 
be followed with advantage in Great Britain.— Economist. 


a 
> 





MERCANTILE EMBARRASSMENTS. 


Tue following failures followed upon the stoppage of the City of Glasgow 
Bank :—Smith, Fleming, & Co., merchants, London, estimated liabilities, 
£3,000,000; Potter, Wilson & Co., shipowners, Glasgow, £216,000; Simons 
and Son, shipbuilders, Renfrew, £40,000 ; Bowman & Co., merchants, Glasgow, 
£8,000; Heugh, Balfour & Co., shipping agents, Manchester, £1,800,000; 
James Morton & Co., Glasgow and London, £2,000,000; Matthew Buchanan & 
Co.,{ Glasgow and London, £1,350,000; T. D. Findlay & Co., merchants, Glas- 
gow £200,000; Chapman, Horne & Co., shipbuilders, Newcastle, £20,000 ; 

. Leigh, cotton spinner, Rochdale, £11,000; W. Wotherspon, ironbroker, 
Glasgow, £10,000; Brown, McLeod and Adams, fancy goods manufacturer, 
Glasgow, £16,000; A. Howe, cotton spinnér, Rochdale, £51,297. Various 
failures have since been notified, including James Sawers & Co., West Coast 
of Africa merchants, of Liverpool, liabilities, £300,000; Alexander Bell and 
Sons, Finch lane, Spanish merchants, and a number of smaller announcements. 


ae iil alia 


oe 





TENDERS FOR BILLS ON INDIA. 


TENDERS were received at the Bank of England, 25th September, for £350,000 in 
bills on India. The amounts allotted were—To Calcutta, £250,000, and to Bombay, 
£100,000. Tenders on Calcutta at 1s. 7jd. will receive about 8 per cent., above 
that price in full, and on Bombay at 1s. 74d., about 29 per cent. 

Tenders were received at the Bank of England, 2nd October, for £400,000, in 
bills on India. The amounts allotted were—To Calcutta, £330,000, to Bombay, 
£50,000, and to Madras, £20,000. Tenders on Calcutta at 1s. 78d. will receive 
about 43 per cent., and on Bombay at 1s. 7 11-6d., and on Madras at 1s. 73d., 
will receive in full. 

Tenders for £400,000 in drafts on India were received, 9th October, at the 
Bank of England, but the council decided to make no allotment. 

Tenders were received at the Bank of England, 16th October, for £400,000 in 
bills on India. The amounts allotted were—To Calcutta, £114,000, to Bombay, 
£100,000, and to Madras, £1,370. Tenders on all Presidencies at ls. 7d., and 
above will receive in full. 

No allotment was made, 23rd October, of India Council drafts, the prices at 
which tenders were received having been deemed unsatisfactory. 


<> 
oe - 





BANKING OBITUARY. 


Exuzs.—On the 18th October, at 15, South Street, Thurloe Square, South 
Kensington, William McLay Elles, Esq., late of the Oriental Bank Corporation 
aged fifty-four. 

Exiear.—Cn the 17th October, Daniel Elgar, aged sixty-eight years, for more 
than thirty-six years in the service of Messrs. Coutts and Co. 
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Orrenueim.—Baron Abraham Oppenheim, chief partner in the banking firm 
of Oppenheim and Co., died at Cologne, 12th October, at the age of seventy-four, 
having conducted the business of the house for the last fifty years. The emanci- 
pation of the Jews by the Prussian Government in 1847 is said to be owing to 
his intervention. 





BANKING MOVEMENTS, 


Mr. Tanstex Wirt, 67, Chancery Lane, has been appointed liquidator of the 
Chesterfield and North Derbyshire Banking Company. 

The London branch of the Clydesdale Banking Company has been removed to 
the new premises, No. 30, Lombard Street. 


2 
> 





MONTHLY CHRONOLOGY. 


Serr. 30.—The Sultan has thanked the British fleet for their kindness and 
good conduct during their stay at Constantinople. 

Ocr. 2.—The City of Glasgow Bank stopped payment. 

4.—Tenders for £2,060,000 Treasury bills were opened at the Bank of Eng- 
land. The amounts allotted were, in bills ut 3 months, £1,490,000; in bills at 
6 months, £401,000. Tenders for bills at three months at £98. 19s. 11d. receive 
in full, and for bills at six months at £98 also in full. 

8.—The Bank of Holland advanced its rate of discount from 34 to 4 per cent. 
It was raised from 3 to 3} per cent. on the Ist May. 

19.—The directors, the manager, and the secretary of the City of Glasgow 
Bank were arrested and lodged in the Central Police-office, Glasgow. 

22.—The Ameer of Afghanistan’s reply to the Viceroy’s mission is uncon- 
ciliatory in tone. 

25.—The contract for the new Four per Cent. Prussian loan of 60,000,000 
marks was signed to-day by the Minister of Finance, and by Messrs. Rothschild, 
Bleichroeder, and the ‘‘ Disconts Gesellschaft,” the contractors for the loan. 

23.—The storm which occurred in Philadelphia unroofed or otherwise damaged 
31 churches, 35 factories, 27 schools, 5 hotels, 50 other public buildings, 384 
dwelling-houses, and several stores. Eight vessels were sunk. The total logs 
is estimated at 2,000,000 dollars. : 

25.—At a meeting of the liquidators of the City of Glasgow Bank it was. 
resolved to make a call upon the shareholders of £500 per £100 of stock, payable 
in two equal instalments, on the 22nd of December and the 24th of February 
respectively. 

— King of Spain was shot at in passing through Madrid, but was. 

unhurt. : 





~~ 
— 


BPorthly Hotes. 


Tue directors of the Commercial Bank of Alexandria (Limited) state in their 
annual report that the net profits for the year ended 31st August last were £26,135, 
including £1,043 brought forward. After deducting £804 for rebate and placing 
£5,000 to reserve, raising it thereby to £25,000, the directors propose to pay a 
dividend of 3s. per share, which, with an interim payment of 1s. 6d., makes 7. 
cent. for the year. This takes £18,000, leaving £2,331 to be carri 
orward, 


The directors of the Standard Bank of British South Africa (Limited) report 
that the net profits for the half-year ended 39th of June last were oT 
8 
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including £4,950 brought down. Of this amount £40,233 is set aside as rebate 
and £51,000 devoted to the payment of 30s. v4 share, being a dividend at the 
rate of 12 per cent. per annum ; £10,000 is added to reserve, £2,500 to the pension 
fund, and £4,699 carried forward, The directors state that the liquidation of 
the affairs of the late London and South African Bank has now arrived at such 
a stage as justifies the transfer of £80,000 to the credit of reserve in conformity 
with the agreement entered into for the amalgamation of the two banks. 


The directors of the Bank of South Australia have decided to propose a 


dividend of 10 per cent. per annum, free of income-tax, out of the profits to the 
30th of June last. 


The semi-official Journal de St. Petersbourg says that the war, which increased 
the paper currency by 500,000,000 uncovered notes, has added 70,000,000 roubles 
to annual interest on the National Debt. 


It is reported from Rome that a number of boxes containing money were 
despatched from the Ancona branch of the Banca Nazionale to the head office at 
Genoa, and while en route notes to the amount of 2,400,000fr. were abstracted. 
No system is followed in Italy by which stolen notes can be stopped. 


Governor Hennessey has received from Mr. Belilios, a director of the Hong 
Kong and Shanghai Bank, the sum of £1,000 for the erection of a statue to the 
Earl of Beaconsfield at Hong Kong. 


It is stated that the Union Bank of London have refused payment of some 
forged circular notes purporting to have been issued by them, but which had 
been put in circulation by an American in Montreal, who it appears has been 
-arrested in New York after succeeding rather extensively elsewhere. 


It is stated that the Austrian Budget for 1879 estimates the receipts at 
395,776,310 florirs, and the expenditure at 411,084,050 florins, thus showing a 
deficit of 15,307,740 florins, which it is proposed to cover either by an issue of 
gold rente or by an addition to the floating debt. The Government has also 
submitted a bill for the issue of gold rente to the amount of 25,000,000 
florins, to provide for extraordinary requirements, 


At a recent sale by auction by Messrs. Fox and Bousfield, some fractional 
parts of New River shares were sold at rates which would represent £89,600 per 


freehold share. Some new shares of £100 each were also sold, the average price 
being over £316 per share. 





& 
bd 


Monetary Rebielw. 


Hapriny, it is not often our duty to record an event, in our monthly 
history of banking, of such dire importance as this month has 
brought forth ; we allude, of course, to the disaster which has over- 
taken our neighbours in Scotland, in the stoppage of the City of 
Glasgow Bank. 

On the morning of the 2nd of October it was announced that the 
bank in Glasgow, and its branch offices, would not open their doors 
for the resumption of business. Doubtless much confusion, which 
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‘would otherwise have ensued, was in this instance avoided by the | 
timely decision taken and at once acted upon by the other Scotch 
banks in continuing to cash the notes issued by the defunct bank. 
It is difficult to imagine what would be the state of consternation in 
places where the £1 note circulates as freely as does the sovereign 
in this country, which otherwise must have followed upon a sudden 
announcement of the kind we have mentioned, thereby rendering 
at once a large amount of the money of the country inconvertible, 
and casting more or less doubt upon the great bulk of it; the expe- 
rience of such a result was avoided, however, by the wise and 
decisive action of the other banks with regard to the notes. They, 
at the same time, were not unmindful of the needs of the deposi- 
tors of the failed bank, and accordingly made arrangements for 
meeting, in a measure, their immediate wants, subject to the deposi- 
tors being unfettered by liability to the bank in question. Oon- 
sidering the condition of things at the time that this startling event 
occurred, the money market maintained a remarkable degree of 
calmness in the face of it; this fortunate circumstance may fairly 
be attributed, in a great measure, to the comparatively stron 
position of the Bank of England, which, probably, being prepare 
for the event, was fortified with a reserve sufficient to give a 
reassuring character to the course of events. 

The City of Glasgow Bank was established in 1839; it enjoyed 
an authorised note issue of £72,921, but its average issue reached 
about £600,000, and close upon this figure it stood by the last 
return, the coin in hand at the same time being stated at £576,000. 
It had acapital of £1,000,000, anda reserve set down at £450,000. 
The dividend paid has been 12 per cent., and the quoted price of 
the stock on the day before the stoppage was £235 per £100 
share. Such was the confidence reposed in it by the deluded 
depositors that, notwithstanding the enormities of false and 
fraudulent dealings in its transactions, since brought to light, it 
was enabled to carry on its business without molestation from 
them up to the time of its finally closing its doors from a down- 
right absence of resources adequate to meet the ordinary require- 
ments of the establishment. With the enormous debt of upwards 
of 12 millions owing to depositors and other customers, the bank 
actually held but £322,000 in cash, this sum being less by nearly one- 
half than the amount it was bound to hold, by the Act 8 & 9 Vict., 
cap. 38, to meet the excess ofits issue beyond the fiduciary amount 
authorized thereby. Doubtless this circumstance discloses a weak 
point in Sir Robert Peel’s Act regulating the issues, and one that 
will probably engage the attention of the legislature, but to found 
upon it insinuations against other banks we think altogether 
beyond the mark, convinced as we are that the -cagse in point is 
entirely exceptional, and that the rule is to adhere strictly to the 
enactments laid down. It is unlikely that even in this case the 
bank resorted to the meanness of making a false return to the stamp 
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Office till its situation became a desperateone. Itis unreasonable to. 
suppose that any solvent concern would knowingly risk incurring the 
caged recoverable for such a breach of faith as that committed 
y the City-of Glasgow Bank. At all events, a strong argument 
in favour of the deposit of Government securities, instead of the 
despatch of gold, to meet the periodical expansion of the Scotch 
circulation, is derivable from what has happened. Moreover, if all 
the Scotch banks combine to guarantee the whole note circulation 
of the country, there can be no necessity for more gold being held 
than is amply sufficient to meet the usual requirements of trade 
and individuals. Whilst the bank’s credit appears to have been 
maintained amongst the depositors in Scotland to the last, it has 
been different in financial circles in London, where a knowledge: 
has for some time existed that it was doing bad business, 
and where at last it was impossible to get discounted the bills. 
drawn upon it, on the open credit system, from abroad; hence it 
became necessary to apply to its neighbours in Scotland for 
assistance ; the other Scotch banks, however, seeing the utter state. 
of ruin in which its affairs were involved, had no course but to. 
refuse to lend themselves to the bolstering up of such a rotten and 
hopelessly bankrupt concern. The report of the investigators 
appointed to examine into the state of affairs has disclosed a con- 
dition of things almost beyond conception, as relating to a concern 
holding} the position which this bank has held, but, as we print 
their report in full this month, it is unnecessary to enter into. 
further’ details here. Further investigation will disclose fuller 
particulars of the commencement and growth of the downward 
ourse of the bank. 

A noteworthy feature in connection with this heavy failure is the. 
calmness with which it was met on the London money market, and 
it is satisfactory to trace this result to the position of the Bank of 
England, whose reserve was considered sufficient to meet all the 
demands likely to be brought to bear upon it; besides, no suspicion 
existed with regard to any other of the Joint-Stock banks having 
lent themselves to transactions of a like character to those which. 
the management of the City of Glasgow Bank had been guilty of. 
It is not to be wondered at that some apprehension of risk has since- 
been engendered in the mind of a certain class of holders of bank 
shares, where the liability is unlimited, by the publishing of the 
terrible extent of liability which devolves upon the shareholders. 
in this case, and a considerable depreciation of prices has naturally 
followed, from the anxiety of weak holders of these securities to- 
divest themselves of their risk of future liability in respect of them. 
It must be borne in mind, however, that no bank can stand beyond 
a certain amount of pressure, and it would be better in the long run 
for all concerned in these gigantic establishments if some of tho 
points affecting their stability were to undergo reyision. We are of 
opinion that large dividends are at the bottom of a good deal of 
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mischief. More capital, more reserve, less deposits and less divi- 
dend, would mean greater strength and fewer fluctuations in shares 
at times of anxiety. 

The Stock markets have this month been partially affected by the 
failure of the City of Glasgow Bank, and, as a natural result, bank 
shares have been subject to material depreciation of price. The fall 
commenced at the beginning of the month, immediately upon this 
failure being announced, and continuing to make headway, reached 
heavy proportions ; towards the end of the month, however, asteadier 
feeling prevailed, and some rally took place. Much of the business 
done in these securities might, we think, be traced to mere Stock Ex- 
change operations, Leeman’s Act notwithstanding, though doubtless 
some timid holders have hastened to relieve themselves from liabili- 
ties which they may have over-estimated under the reflection cast upon 
them by passing events of a dark character. Another feature of the 
month has been the heavy fall which has again taken place in Gas 
Companies shares, amounting in several cases to £25 or £30 per £100 
stock ; this further scare has arisen from fresh reports of the electric 
light being made available for all the purposes for which gas is now 
used, founded upon statements respecting the capacity of Mr. Edison’s 
patents for splitting up and distributing the fluid indefinitely. Here 
agein is evidence of unreasoning mistrust on the part of those who 
are hastily sacrificing their property in companies which are based 
upon solid foundations. The market for foreign securities, usually: 
more versatile than the rest, has been steadier this month, though 
the political aspect has tended, in some measure, to depress prices. 
Railway shares have been dull and depressed; a sharp fall occurred 
in most of the Scotch lines on the announcement of the Glasgow 
Bank failure, besides which tratlic receipts have not been very pro- 
mising. The rise in tke value of money, both here and in Paris, 
caused some apprehension as to difficulties arising in carrying over 
transactions in the middle of the month, and, as a result, several 
small failures did occur, but they were not of a description to cause 
any serious inconvenience, 





NOTICES TO CORRESPONDENTS, 


Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Waterlow & Sons Limited, 25, Great Winchester Street, London, 
who will be happy to give publicity to the Reports of all Bank Meetings as 
carly after they occur as possible, if Managers and Secretaries will favour them 
with communications. They do not undertake to attend to unauthenticated 
communications, or to return such as are rejected. 

All correspondence should be received not later than the 14th of each month, 
to secure its being published in the number of the Magazine for the following 
month. Communications received after this date can, as a rule, only appear in 
the issue of the month next but one after that on which they are received. 

VOL. XXXVIII. 














BANKERS’ CLEARING-HOUSE RETURNS 


For THE QuaRTER, JuLY To SEPTEMBER, 1878, 








Lonpon, 
1878. £ & 

July 4 Thursday 18,217,000 

5 Friday 16,946,000 

6 Saturday 18,362,000 

8 Monday 15,340,000 

9 Tuesday 16,132,000 

10 Wetusstay 16,808,000 
101,805,000 

July 11 Thursday 13,689,000 

12 Frida: 15,695,000 

13 Satur 14,258,000 

15 Monday 17,813,000 

16 Tuesday 14,140,000 

17 Wednesday 18,132,000 
———-123,727,000 

July 18 Thursday 17,067,000 

19 Friday 15,190,000 

20 Saturday 15,301,000 

22 Monday 14,342,000 

23 Tuesday 16,508,000 

24 Wednesday 12,058,000 
———— 90,466,000 

July 25 Thursday 11,937,000 

26 Frida: 12,618,000 

27 Saturday 14,353,000 

29 Monday 13,401,000 

30 Tuesday 16,655,000 


31 Wednesday 39,708,000 


—— ——108,672,000 





Aug. 1 Thursday 21,161,000 

2 Friday 16,507,000 

3 Saturday —_ 19,875,000 

6 Monday Bank Holiday. 

6 Tuesday 20,745,000 

7 Wednesday 17,000,000 
——— 95,288,000 

Aug. 8 Thursday 14,161,000 

9 Frida 14,468,000 

10 Saturday 13,421,000 

12 Monday 12,554,000 

13 Tuesday 17,070, 000 

14 Wednesday 14,462,000 
86,136,000 
Forward ,,£606,094,000 





1878. 


July 


July 


July 


July 


July 


Aug. 


Aug. 











MANCHESTER. 
£ £ 
1 Monday 418,000 
2 Tuesday 316,000 
3 Wednesday 424,000 
4 Thursday 264,000 
5 Friday 296,000 
6 Saturday 398,000 
csimeninnsls: 9226.000 
8 Monday 274,000 
9 Tuesday 225,000 
10 Wednesday 321,009 
11 Thursday 198,000 
12 Friday 285,000 
13 Saturday 376,000 
——-__ 1,679,000 
15 Monday 272,000 
16 Tuesday 185,000 
17 Wednesday 299,000 
18 Thursday 205,000 
19 Friday 254,000 
20 Saturday $290,000 
1,505,000 
22 Monday 241,000 
23 Tuesday 204,000 
24 Wednesday 248,000 
25 Thursday 175,000 
26 Friday 319,000 
27 Saturday 496,000 
—— 1,683,000 
29 Monday 322,000 
30 Tuesday 225,000 
31 Wednesday 345,000 
1 Thursday 292,000 
2 Friday 354,000 
3 Saturday § 372,000 
—uewese “920,000 
5 Monday Bank Holiday. 
6 Tuesday 422,000 
7 Wednesday 394,000 
8 Thursday 317,000 
9 Friday 316,000 
10 Saturday 396,000 
1,845,000 
Forward ,, £10,738,000 





00 


100 


100 


00 


000 
000 





Aug. 


Aug. 


Aug. 


Sept. 


Sept. 


Sept. 


Sept. 


Sept. 


co 


Oct. 




















Lonvon. 
£ 

Brought forward 606,094,000 
14 Thursday £34,860,000 
16 Friday 16,930,000 
17 Saturday 16,395,000 
19 Monday 12,896,000 
20 Tuesday 15,649,000 
21 Wednesday 14,131,000 

— 110,861,000 
22 Thursday 10,602,000 
23 Friday 12,141,000 
24 Saturday 12,495,000 
26 Monday _ 13,147,000 
27 Tuesday 14,396,000 
28 Wednesday 11,880,000 

-————. 74,661,000 
29 Thursday 12,993,000 
30 Friday 34,500,000 
31 Saturday 18,031,000 
2 Monday 20,491,000 
3 Tuesday 16,227,000 
4 Wednesday 16,880,000 

—————119,122,000 
5 Thursday 11,913,000 
6 Friday 13,684,000 
7 Saturday 14,841,000 
9 Monday 12,755,000 
10 Tuesday 13,095,000 

11 Wednesday 11,420,000 i 

——— 77,713,000 
12 Thursday 10,830,000 
13 Friday 28,785,000 
14 Saturday 17,406,000 
16 Monday 13,623,000 
17 Tuesday 14,561,000 
18 Wednesday 12,747,000 

——— 97,952,000 
19 Thursday 11,326,000 
20 Friday 12,793,000 
21 Saturday 12,184,000 
23 Monday 12,879,000 
24 Tuesday 11,799,000 
25 Wednesday 10,139,000 

—— 71,120,000 
26 Thursday 10,185,000 
27 Friday 30,222,000 
28 Saturday 19,102,000 
30 Monday 15,188,000 
31 Tuesday 16,802,000 
2 Wednesday 15,163,000 

106,662,000 

£1,264,185,000 

SS TS 
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Aug. 


Aug. 


Aug. 


Sept. 


Sept. 


Sept. 


Sept. 














MANCHESTER. 
Brought forward 

12 Monday £261,000 
13 Tuesday 209,000 
14 Wednesday 300,000 
15 Thursday 207,000 
16 Friday 351,000 
17 Saturday 346,000 
19 Monday 282,000 
20 Tuesday 192,000 
21 Wednesday 270,000 
22 Thursday 153,000 
23 Friday 255,000 
24 Saturday $317,000 
26 Monday 217,000 
27 Tuesday 176,000 
28 Wednesday 277,000 
29 Thursday 198,000 
30 Friday 844,000 
31 Saturday 522,000 
2 Monday 438,000 
3 Tuesday 291,000 
4 Wednesday 418,000 
5 Thursday 269,000 
6 Friday 257,000 
7 Saturday . 357,000 
9 Monday 262,000 
10 Tuesday 208,000 
11 Wednesday 313,000 
12 Thursday 191,000 
13 Friday 237,000 
14 Saturday 307,000 
16 Monday 286,000 
17 Tuesday 199,000 
18 Wednesday 265,000 
19 Thursday 155,000 
20 Friday 223,000 
21 Saturday § 279,000 
28 Monday 208,000 
24 Tuesday 163,000 
25 Wednesday 266,000 
26 Thursday 193,000 


27 Frida 
28 Saturday 529,000 





F 
10,738,000 


1,674,000 


1,469,000 


1,734,000 


2,030,000 


1,518,000 


1,407,000 


1,703,000 
$22,273,000 
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Government | 





Coin Proportion Other 
Date. Notes in and Bullion |of Coinand| Securities Securities Public 
: Circulation, in Issue Bullion to in Banking in Banking Deposits. 
Department. | Circulation.| Department. | Department. 
1878. £ £ °/, £ £ £ 

Jan, 2 27,333,880 23,673,369 86 13,377,634 20,511,344 5,903,097 
9 27,605,785 23,754,220 86 18,417,509 17,625,966 4,384,488 

16 | 27,386,965 | 23,730,265 86 18,217,509 17,678,008 3,663,542 

23 27,097,735 23,757,430 87 17,652,509 17,809,437 3,705,653 

80 26,887,195 23,861,530 89 16,202,509 17,872,367 8,679,555 
Feb. 6 27,166,235 | 24,017,265 88 15,199,089 17,765,360 | 4,758,947 
13 26,583,700 23,803,765 90 15,199,089 17,781,769 5,697,253 

20 26,329,055 23,698,020 88 15,203,201 17,672,335 6,524,776 

27 26,529,445 23,320,435 88 15,181,613 20,316,467 6,884,911 
Mar. 6 26,910,120 23,252,340 86 15,575,688 | 22,074,533 | 10,140,493 
13 26,673,845 23,266,015 87 15,536,187 24,001,885 | 11,312,460 

20 26,728,105 23,197,755 87 15,536,187 25,285,445 | 11,824,027 

27 27,116,925 22,922,990 84 16,586,358 25,918,204 | 12,237,814 
April3 | 27,927,000 | 22,576,075 8 16,385,908 | 24,552,965! 9,852,358 
10 27,928,595 | 22,087,065 79 16,556,488 | 21,622,858 7,110,105 

17 28,079,255 21,842,970 73 16,556,488 21,151,689 7,241,867 

24 | 27,713,085 | 21,724,865 80 16,437,488 | 20,338,068 | 7,845,587 
May 1 28,166,470 21,626,185 77 16,437,488 | 21,204,989 7,351,751 
8 28,101,515 21,850,520 77 15,556,488 20,481,698 7,085,313 

15 | 27,730,545 | 22,236,365 80 15,556,488 19,914,371 6,726,485 

22 27,470,175 22,073,240 80 15,556,488 19,393,270 6,250,787 

29 27,113,780 | 22,315,605 82 15,556,488 19,070,375 6,743,142 
June 5 27,398,800 22,152,440 80 16,556,441 19,208,653 6,951,475 
' 12 27,491,120 22,596,860 82 16,207,691 18,754,247 7,184,754 
19 27,092,545 22,815,565 84 16,207,691 18,765,934 7,470,884 

26 27,580,375 22,342,685 81 16,207,691 20,711,781 7,940,265 
July 3 28,521,525 21,524,415 75 15,970,144 22,004,835 7,539,039 
10 28,366,765 | 21,602,785 76 17,673,519 18,842,837 4,757,974 

17 28,068,310 21,319,275 76 16,750,960 18,888,896 | 4,030,627 

24 27,753,440 | 21,131,525 76 16,274,693 17,432,464 | 3,567,759 

31 28,057,015 20,999,005 75 16,180,886 18,665,658 3,667,542 
Aug. 7 28,177,085 20,791,235 74 14,967,178 18,309,896 3,622,089 
14 27,770,455 20,677,925 74 14,967,178 18,960,419 8,534,304 

21 27,464,415 20,674,140 75 14,867,178 17,696,911 3,055,349 

22 27,069,015 | 20;979,095 77 14,867,178 17,483,083 | 3,441,090 
Sep. 4} 27,309,235 21,655,980 99 13,446,540 19,242,452 3,436,435 
ll 26,892,965 22,185,750 82 13,794,031 17,947,723 | 4,425,152 

18 26,697,820 | 22,620,070 85 13,754,031 17,981,957 | 4,583,838 

25 26,592,080 22,968,130 86 13,754,031 17,333,054 | 4,674,065 
Oct. 2 27,997,650 22,896,805 82 14,253,661 20,027,983 4,502,795 
9 28,939,795 | 23,222,600 80 16,937,672 20,929,774 | 4,141,753 

16 29,836,830 22,424,325 75 16,937,672 | 23,024,358 | 3,156,132 























For the corresponding statement, from : anuary to October, 1877, see page 386 of ‘The Banking 


Almanac ’”’ for 1878, 
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Total 
Other Bank Deposits and ortion 
Date. | Deposits. Post Bills. Bank Post Rowe, |) ee ot Seaeeinils 
1878. £ £ £ £ °/4 

Jan. 2 22,064,528 258,917 28,226,542 12,052,914 43 4 
9 | 25,357,887 322,102 | 30,064,477 | 11,902,216 40 3 

16 | 26,174,740 326,504 | 30,164,786 | 12,196,029 40 ars 

23 | 26,110,478 335,913 | 30,152,044 | 12,616,999 42 pes 

30 25,134,425 323,176 29,137,156 12,981,690 44 2 
Feb. 6 22,777,387 307,392 27,843,726 12,837,664 46 pee 
13 | 22,262,850 288,365 | 28,248,470 | 13,225,642 47 ina 

20 | 21,529,721 255,619 | 28,310,116 | 13,401,738 47 a3 

27 | 23,331,099 247,588 | 30,463,598 | 12,917,901 42 a 
Mar. 6 21,412,480 299,300 31,852,273 12,476,657 39 _— 
13 | 22,396,657 | 302,672 | 34,011,789 | 12,754,429 37 nd 

20 | 23,054,302 288,109 | 35,166,438 | 12,645,496 36 joa 

27| 23,338,414 291,149 | 35,917,377 | 11,916,320 33 3 
April 3 23,194,680 283,449 33,330,487 10,685,988 32 pan 
10 | 23,333,043 311,619 | 30,754,767 | 10,231,309 33 aah 

17 | 22,359,140 294,633 | 29,895,640 9,846,189 33 Rs 

24 21,057,201 262,807 29,165,595 10,050,547 34 <“ 
May 1| 22,011,753 | 287,856 | 29,651,360 | 9,660,756 32 wa 
8 | 20,951,069 | 296,277 | 28,332,659 | 9,953,164 35 - 

15 | 21,417,030 289,232 | 28,432,747 | 10,627,882 37 cas 

22 | 21,486,501 286,961 | 28,024,249 | 10,739,617 38 dm 

29 21,285,865 279,579 28,299,586 11,338,102 40 2} 
June 5| 21,762,858 286,462 | 29,000,795 | 10,850,794 37 lade 
12 | 21,126,279 280,077 | 28,591,110 | 11,246,297 39 tn 

19 | 21,405,815 302,759 | 29,179,458 | 11,825,690 41 oe 

26 ; 21,953,200 252,973 | 30,146,438 | 10,858,129 37 3 
July 3! 21,546,145 264,196 | 29,349,380 9,081,692 31 3} 
10 | 22'900,386 | 307,752 | 27,966,112 9,328,126 32 aa 

17) 22,624,600 332,013 | 26,987,240 9,272,045 3 zm 

24| 21,339,125 317,519 | 25,224,403 9,437,552 3 die 

81 21,977,431 290,687 25,835,660 8,903,407 34 4 
Aug. 7 19,986,659 304,096 23,912,844 8,602,963 36 — 
14 | 21,000,831 330,012 | 24,865,147 8,912,764 36 6 

21 | 20,462,427 315,067 | 23,832,843 9,274,542 39 nie 

28 20,624,222 257,026 24,322,338 9,929,468 4! eee 
Sep. 4 20,986,504 287,730 24,710,669 10,301,037 42 ~—_ 
11! 19,907,374 303,266 | 24,635,792 | °11,177,324 45 wig 

18 | 20,330,055 290,379 | 25,204,272 | ,11,788,005 47 pias 

25 |' 20 087,459 258,295 25,019,819 11,254,265 44 == 
Oct. 2 21,938,505 284,842 26,726,142 10,772,429 40 om 
9 25,967,071 307,939 30,416,763 10,214,960" 34 =—s 

16 27,321,433 295,124 30,772,689 8,517,315 28 *6 























For the corresponding statement, from a. to 2 Outcmer, 1877, bee page $86 of “The Banking 
* The Bank rate was se hed on Montey, Ocoter —_ 
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PUBLIC INCOME AND EXPENDITURE. 





Tue following are the receipts into and payments out of the Exchequer between 


April 1, 1878, and October 19, 1878 :— 


REVENUE AND OTHER RECEIPTS. 


















































Total Receipts | Total Receipts 
| Estimate for the |into the Exche-|into the Exche- 
| PTI | aptiel Wee to | ApnL, Ierr to 

the Bet. 19, 1878. | Oot. 20, 187%, 
“Balance, April 1, 1878. £ £ F 
Bank of England .. ee ae ee — 5,462,797 4,815,797 
Bank of Ireland .. ee oe oe - ‘ 1,172,858 
6,243,389 5,988,650 
REVENUE. 
Customs ee ee ee oe ee 20,500,000 | 10,699,000 | 10,684,000 
Excise ee me ee ee ee 27,600,000 | 13,354,000 | 13,663,000 
Stamps ee ee ee ee «e 10,930,000 5,680,000 5,980,000 
Land Tax and HouseDuty - .. ae 2,630,000 668,000 667,000 
Property and Income Tax.. oe ee 8,570,000 1,639,000 1,479,000 
Post Office .. ee oe ee ea 6,200,000 8,712,000 3,706,C90 
Telegraph Service .. ae we é 1,315,000 770,000 755,000 
Crown Lands ob be ie on 410,000 165,000 165,000 
Interest on advances for Local Works 
and on Purchase Money of Suez Canal 
Shares .. ee ee ee ee 1,075,000 562,222 506,808 
Miscellaneous eo ee ee ee 4,000,000 2,336,440 1,951,085 
Revenue .. és ee we ios 83,230,000 | 89,585,662 | 89,506,893 
Total, including balance oe oe oe 45,829,051 | 45,495,543 
OTHER RECEIPTS. 
Advances under various Acts, repaid to Exchequer ee 884,854 779,474 
Money raised for Fortifications and Military Barracks .. 700,000 f 
Ditto for Supply, 1878-9, by Exchequer Bonds .. 2,000,000 —_ 
Ditto for Local Loans, by Exchequer Bonds .. 1,750,000 | _ 
Ditto ditto Treasury Bills.. va 11,372,000 | 4,485,000 
Temporary Advances not repaid ee ee oe ee 1,850,000 1,700,000 
Totals ee oe ee ee oe -» £| 64,385,905 | 52,960,017 
EXPENDITURE AND OTHER PAYMENTS. 
Total Issues out/Total Issues out 
Estimate for the|of Exchequer tojof Exchequer to 
EXPENDITURE. Financial Year |meet Payments|meet ents 
1878-79, from April 1,1878, fromAprilLiss7, 
to Oct. 19,1878. |to Oct. 20/1877. 
£ £ £ 
Permanent charge of Debt .. ee ee 28,000,000 | 18,370,568 | 18,369,918 
Interest on Temporary Loans for Loca 
Works, on Vote of Credit Exchequer 
Bonds, and Interest, &c., on Exchequer 
Bonds (Suez) ee ee ee ee 719,000 826,246 218,382 
Other charges on Consolidated Fund or 1,760,000 1,074,908 1,086,346 
Supply Services ee ee ee ee 53,907,571 | 28,814,914 | 25,953,886 
Estimate .. eo ee 84,286,571 : 
Expenditure ae ee oe ee 48,586,631 | 45,578,527 
OTHER PAYMENTS. ; 
Exchequer Bonds paid off .. re ve oe ee ,000 _ 
Advances under various Acts, issued from Exchequer .. 2,414,520 2,774,095 
Fortifications and Military Barracks eo ee ee i 500, 
Exchequer Bills paid off .. oe ee ee ee 8,000 7,900 
Treasury Bills ditto ee oe ee eo ee 11,811,000 2,915,000 
Balances on Oct. 19, 1878 :— 63,265,151 | 51,775,522 
Bank of En M ee oe ee oe ee 878,213 904,098 
Bank of Ireland .. ee oe ee ee oe 3 280,397 


Totals ee ee ee ee 








«. £: 64,885,905 





52,960,017 





- 
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BANK OF FRANCE, 
DEBTOR. 





Capital of the Bank ... 
= in addition to 
Se (Art. 8, Law 
‘une 9, 1857) 
mt of the Bank 
andits branches _.... 
Reserve of — al 


perty 
Special Reserve .. 
Notes in circulation |. 
Bank-notes order 
and receipts spent 


to 


Sept. 19, 


Sept. 26. 


Oct. 3. 


Oct. 10. 


Oct. 17. 





F. Cc. 
182,500,000 0 


8,002,313 54 
22,105,750 14 
4,000,000 0 


10,780,000 0 
2,281,247,865 0 


F. c. 
182,500,000 0 


8,002,313 54 
22,105,750 14 
4,000,060 0 


10,780,000 0 
2,276,094,555 0 


F. c. 
182,600,000 0 


8,002,313 54 
22,105,750 14 


4,000,000 0 
10,780 





,000 0 10,780, 
2,313,602,270 ‘eee 0 


¥. c 
182,500,000 0 


8,002,313 64 
22,105,750 14 


4,000,000 0 
;000 0 





¥. o. 
182,600,000 0 
8,002,313 54 
22,105,760 14 
4,000,000 0 


10,780,000 0 
2,203,722,910 0 














at sight... 68,401,728 7| 65,643,162 41 65,757,010 74 | 62,257,971 22 60,910,052 65 
Treasury account cur- ee | 
rent creditor ... 147,502,786 85 | 175,079,126 48| 173,905,260 97 256,286,093 53 | 263,916,270 36 
Current accounts, Paris 370,263,266 39 346, 853, 793 36| 327,652,:90 13 | 265,698,012 75 | 289,090,496 53 
Do., branch banks 46,022,190 0 48,216,091 0 51,680,303 0 41,127,698 0 44,451,731 0 
Dividends payable : 1,998,636 0 1,936,400 0 1,870,024 0 1,819,984 0 1,757,379 0 
Interest on securities | 
transferred or de- | 
posited .. 4,016,799 64 3,820,165 69 7,650,283 47 | 5,829,462 39 5,295,201 9 
Discounts and “sundry | 
interests 3,610,168 58 3,809,531 10 4,126,057 64, 4,552,352 85 6,051,725 69 
Re-discounted the last | 
six months... di 1,143,206 17 1,143,206 17 1,143,206 17 | 1,143,206 17 1,143,296 17 
= not ee 1,660,739 92 3,577,915 26 2,152,620 92 1,569,773 76 »257,704 89 
eserve for eventual 
losses on prolonged bills 2,224,365 58 2,224,365 58 2,224,365 58 2,224,365 58 2,224,365 58 
Sundries ... it 2 4: 15,308,513 62 15,635,084 82 26,665,317 5 17,722,585 34 18,022,900 69 
Total ... 3,170,788,329 650 | 3,171,412,460 54 | 3,205,317,263 35 | 3,177,060,999 27 | 3,215,232,006 73 
CREDITOR. 
Sept. 19. Sept. 26. Oct. 3. Oct. 10. Oct. 17. 
Cash in hand and in F c. Fr. c. Pr. o. F. c. ¥. C. 
branch banks .. | 2,169,761,350 31 | 2,152,858,655 66 | 2,145,993,283 76) 2,086,444,222 26 | 2,057,245,161 78 
Commereial ‘ils over 118,982 80] 1,121,17496| 188,473 41 163,567 7| 266,123 53 
ue 9 plel,ié ef 
Commercial bilis dis- 
counted, not yet due | 155,298,804 s 155,584,857 79 | 165,693,775 80 | 202,134,115 % 35), eure Pe 
Treasury bonds... oil 150,375,090 150,376,000 0} 150,375,000 0} 150,375,000 150,375,909 vu 
ommerci ills, 
branch banks. ? | 244,709,563 0] 250,613,001 0] 286,744,812 0} 273,€87,687 0| 305,944,646 0 
Advances on deposits | 
of bullion = re 40,471,700 0 41,309,900 0 42,732,600 0 46,359,800 0 47,509,900 0 
Do. in branch banks - 4,993,700 0 6,138,600 9 5,158,900 0 4,227,700 0 3,882,100 0 
Do. on French public 
securities r P a 35,635,700 0 35,513,400 0 35,999 500 0 36,286,500 0 37,168,500 0 
Do. by beanch banks ... 25,867,700 0| 26,024,600 0 25,943,000 0} 26,567,800 0| 26,909,200 0 
0. on way shares 
and tienteaes i 20,700,200 0 20,472,900 0 20,684,400 0 21,142,100 0 21,224,300 0 
by ——_ "Fonte 19,631,900 0 19,596,600 0 19,759,600 0 19,787,000 0 19,743,500 0 
0. on t Foncier 
bonds oa 1,591,700 © 1,589,600 0 1,607,500 0 1,616.500 0 1,614,900 0 
Be branches Si 1,0.9,200 0 1,057,700 0 1,057,000 0 1,020,440 0 1,021,800. 0 
0. to the State (Con- 
vention June 10, 1857) 69,900,000 0] 69,000,000 0} 6,000,000 0/| 60,000,000 0} 69,000,000 0 
Government stock re- 7 
serve... a ~ 12,980,750 14] 12,98°,750 14/ 12,980,75014| 12,980,75014] 12,980,75014 
Do. disposable — 81,970,823 79] 81,970,823 79 81,970,823 79 81,970,823 79 81,970,823 79 
mi Immobilis 
(Law of June 9, 1857) | 100,000,000 0] 100,000,000 0} 100,000,000 07} 100,000,000 0| 100,000,000 0 
= Se, = 
the Bank,and lan 
property ‘of. branches 9,561,240 0 9,835,573 0 9,892,270 0 9,925,177 0 9,979,863 0 
——— of manage- 
2,492,784 96 2,193,343 16 8,014,692 22 3,082,666 97 3,227,230 99 
Employ cf the Special 
Reserve... ove 10,780,000 0} 10,780,000 0 10,780,000 0 10,780,000 0| 10,780,000 0 
Sundries ... ws s 32,797,140 11 31,845,581 4) 25,211,882 23 28,243,989 37| 31,803,437 66 
Total... . ... |8,170,788,829 50 |3,171,412,460 54 | 3,205,817,263 35 | 3,177,060,099 27 | 3,215,232,006 73 
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Bank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 


ISSUE DEPARTMENT. 
























































} _ 1878. 1878. 1878, 1878. 1878, 
| Sept. 25. Oct. 2. Oct. 9. Oct. 16, Oct, 23. 
£ £ £ £ £ 
Notesissucd _... ss __ave__+!_ 87,968,180 | 37,896,805 | 38,222,600 | 97,424,325 | 38,832,985 
Government debt... eco ooo “| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100} 11,015,100 
Ovher securities ... 5 «| 3,984,900 | 3,984,900 3,984,900 | 3,984,900 3,984,990 
Gold coin and bullion vl 22,863,130 | 22,896,805 | 23,222,600 22,424,325 23,332,985 
Silver bullion eee oi 
| 37,963,130 | 37,896,805 | 33,222,600 | 37,424,325 | 38,332,985 
BANKING DEPARTMENT. 
i878. 1878. 1878, 1878, 1873. 
Sept. 25. Oct. 2. Oct. 9. Oct. 16. Oct. 23, 
14, A 000 | 14 sf 000 | 14, 853 000 | 14 638 000 | 1t, : 000 
P etors’ ia 7 55: 5: i ,553, 
eee’ enplts 3,763,531 | 3,774,931 | 3,112,643 | 3,153,656 | 3,169,307 
Publis deposits. (Including sist 
s, Commissioners 0: 3 - - 
4,674,065 4,502,795 4,141,753 3,156,132 2,929,211 
edt and Bividend — 20,087,459 | 21,938,505 | 25,967,071 | 27,321,433 | 27,859,388 
Seven day and other Ce ae 258,295 284, 307,939 295,124 304,783 
43,341,350 | 45,054,073 | 48,082,4°6 | 48,479,345 | 48,816,779 
Government securities .. ai «| 13,754,031 14,253,661 | 16,937,672 | 16,937,672 | 16,337,672 
+ ora securities ... eve _ «| 17,333,054 | 20,027,983 | 20,929,774 | 23,024,358 | 23,311,846 
“os UN) IN) 15376,050 | 9,899,155 | 9,282,805 | 7,587,495 | 8,251,400 
Gola andsilver coin 1... «| 878,215 873,274 932,155 929,820 914,861 
43,341,370 45,954,073 | 48,082,406 | 48,479,345 | 48,815,779 
THE EXCHANGES. 
| 
Lompon on— | Sept. 27. Oct. 4 | Oct. 11 Oct. 18, Oct, 25. 
Amsterdam, short see oh 12 3} 12 8 12 3} 12 38 
Ditto 3 months .., ese a 12 =5t i 5 12 6 12 6} 
Rotterdam, ditto . on fas! 12. «SO#6: 12 «5% 12 «6 12 63 12 6} 
Antwe! tom Brussels, d ditto oe «| 25 87. 25 60 25 60 25 635 25 70 
Paris, 8 een _ 26 37% 25 373 25 49 25 40 25 40 
Ditto Weems eet ab 25 47% 25 60 25 523 25 60 26 ot 
Marseilles, ditto ... - 2.0 25 523 25 55 25 60 25 62 
Hamburg, ditto vs 2073 2076 2076 2082 | 20 83 
Berlin, ditto _ ees a oe 2073 2076 2076 2082 20 83 
Leipsic, ditto “ae on 2673 2076 2076 2082 20 83 
Frankfort-on-the-Main, ditto on wal 2073 2073 2076 2082 20 83 
Petersburg, ditto ‘ide. aii 23% 233 233 234 234 
Copenhagen, ditto eco, eco ees, OD 18 63 18 63 18 65 18 67 
Vienna, ditto Sl BR as «ol Ia @ 12 10 12 10 12° 22: 12 174 
Trieste, ditto eee eo} 13 00 12 10 12 10 12 22 12 17 
Zurich and Basle, ditto « wf =o 25 55 25 65 25 624 25 67 
Madrid, ditto eo pam oes 46} 463 | 46 
Cadiz, ditto evs on ow ea 47 47 46 46: 
Seville, ditto owe eco pom ove 47 47 4 46: 46 
Barcelona, ditto ... eve pom oa 47 47 46 46 
Malaga, ditto st si cneetes ation, Waeh 47 463 46 463 
ranada, ditto 462 4 46 46 
Santander, ditto 47 46 
Bilboa, ditto oe eve 47 46, 46 46 
Zaragoza, ditto ove 46} 46 46. 46; 
Genoa, Milan, Leghorn, ditto :. vs} 28 O73 28 20 28 17} 28 37 28 40 
Venice, ditto me pit pe wt a 28 20 28 17 28 37: 28 40 
Naples, ditto ow ao «| 28 07 28 20 28 17} 28 37% 28 49 
Palermo Oe Messina, ditto ee al SOS 28 20 17 28 374 28 40 
Lisbon, 90 days ... so sen ows 61 61 61 61 5) 
Oporto, ditto eee eee ose ove 61 61 61 61 61 
Calcutta oe as oot ove eee 1.8 1.8 1,7 1,7 17 
PRICES OF BULLION. 
| Per Oz. Per Oz. | Per Oz, | Per Oz, | Per Oz, 
£s,4d. 2a, 4d. £s. d, £8, da. | £8. d, 
Yoreign Gold in Bars (Stardard) ...| 617 9 | 317 8 | 817 9 | 317 9 | $17 9 
Mexican Dollars oe one O 4 2 | 0 6 2h | O 4 BF 0 | 0 4 
Bilver in Bars (Standard) “— wee eo 1 0 4 33 048 041, :6041 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 


Amounts authorized by the Acts of 1844 and 1845:— 








England— Bank of En “ +e we és — ee +» £14,000,000 
" 207 Private B “i a am = oe ee 5,153,407 
72 Joint Stock Taio | oe - < we aio 8,495,446 
Scotland— 12 Joint Stock Banks . ° us ° 8 1087, 209 
Ireland— 6 Joint Stock Banks .. os ae ie 6, 354,494 
£82,090,556 
Add, Increase, since, in — amount of Bank of England :— 
5—Dec. 7th ee oe £475,000 
1861—July 10th ee ee 175,000 
1866—Feb. 21st ee oe 350,000 
1,000,000 
£33,090,556 
Deduct, Lapsed Issues— 
England— *92 Private Banks — a air .. £1,441,620 
20 Joint Stock Banks .. ee ee 907,895 
Scotiand— 2 Joint Stock Banks, namely : — 
Western Bank of Scotland _—, 
issue of the Ayrshire Bank) .. a £337,938 
City of Glasgow Bank .. re ae 72,921 
— 410,859 
2,760,374 
£30,830,182 


SUMMARY OF PRESENT FIXED ISSUES. 


England— Bankof England .. ee ee oe ee -» £15,000,000 





ms #109 Private Banks ee os ve oe os ve 8,711,787 

52 Joint Stock Banks .. ee oe eo 90 Pe 2,587,551 

Scotiand— +10 Joint Stock Banks.. ie ee oe oo 2,676,350 
Ireland— 6 Joint Stock Banks ee ee ee ee ee ee 6,354,494 
£80,830,182 

See cee 


*N orz.—The number of Private Banks authorized to issue their own notes 














in England, by the Act of 1844, was.. ee ee ee oe ee 207 
Diminished in number by amalgamation ee le ee a 6 
Lapsed Issues oe ee oe oe oe oe ee oo «=. 92 
_ ¢8 
109 
—= 
} The number of Banks authorized to issue theirown notes in Scotland, by 
the Act of 1845, was ee ee ee ee ee ee 19 
Diminished in number by amalgamation oe ee oe ee 
Lapsed Issues, as stated above .. ee oe oe ee an 8 
—_— 9 
10 
Nortz.—Two authorised issues withdrawn in this Return, yv 
i Bagiieh, Px Private Bank, Messrs. ‘Middleton a teas bg ‘idieton, Conghherengh payer 
1 Scotch Joint Stock Bank, as noted ‘above... ne ae ove 2 921 
ENGLISH FUNDS, 
‘Oct 25. | Highest | Lowest. | Sone°sg 
Consols .e oe «oF of ec es 94 943 938 945 
Exchequer Bills .. «+ « «- 8/ dis. 5/ ym. 10/ dis. 5/ dis, 











Bank Rate of Discount 6 per cent. 
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Bankers’ Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 82; extracted from the Lonpox GAZETTE. 


PRIVATE BANKS. 








| Authors | 


NAME OF BANK, ized 
j, Issue. 


| 








1 Ashford Bank ...ccccsccsceccceeee|| 11,849 
2 Aylesbury Old Bank ........+e++++, 48,461 
3 Baldock and Biggleswade Bank ....| 37,223 
4 Barnstaple Bank .......seeeeeee:e+| 17,182 
5 Bedford Bank .......esscesceeeees| 34,218 
6 Bicester and Oxfordshire Bank.....+ 27,090 
7 Boston Bank—Garfit and Co. ....+-) 75,069 
8 Broseley and Bridgnorth Bank...... 26,717 
9 Buckingham Bank ...,...++:++++++| 29,657 
10 Bury and Suffolk Bank .........+++) 82,362 
11 Banbury Bank ......cesesecececeee| 48,457 


12 Banbury Old Bank ............-++- 55,153 || 
13 Bedfordshire Leighton Buzzard Bk. . || 36,829 | 


14 Brecon Old Bank....cesseeseeeeees| 68,271 
15 Brighton Union Bank ......++.+++)| 33,794 
16 Burlington and Driffield Bank ......' 12,745 
17 Bury St. Edmunds Bank ..........|| 3,201 
18 Cambridge Bank—Mortlock & Co. ..| 25,744 
19 Cambridge and Cambridgeshire Bank | 49,916 
20 Canterbury 1S Se SE | 33,671 
21 CGubstantes Bank seeececesccessesee| 25,082 
22 Colchester and Essex Bank ........ i 48,704 
28 Cornish Bank ....eseececeeeeceses| 49,869 
24 City Bank, Exeter ......eseseeee0-| 21,527 


25 Craven Bank—Birkbeck and Co. .... |, 77,154 | 


26 Derby Bank—Smith & Co. ....... “|| 41,304 
27 Devizes and Wiltshire Bank ........|| 20,674 
28 Darlington Bank ......eeseeeseeee+, 86,218 


29 Devonport Bank ......eseeeeeeeees 10,664 | 


80 Dorchester Old Bank .........+.+++|| 48,807 
81 East Cornwall Bank secesseeeer eee} 119,280 


82 East Riding Bank ..........0+00:- | §3,392 
83 Essex Bk. and Bishop’s Stortford Bk. | 69,637 
84 Exeter Bank ....cecccccccecccccees 37,894 


85 Farnham ah anaes 14,202 


86 Faversham Bank .......seeseeeee0+, 6,681 | 


87 Godalming Bank .......+eeeeeeeee+) 6,322 
88 Guildford Bank .........se00. voee!| 1agae 
89 Grantham Bank—Hardy and Co.. +++ 30,372 
40 Hull and Kingston-upon-Hull Bank.. «|| 19,979 
41 Huntingdon Town and County Bank 56,591 
42 Harwich Bank ......cccccccecsccces|) 5,078 
48 Hertfordshire, Hitchin Bank ......| 38,764 
44 Ipswich Bank qoceeeeseccceseedeas } $1,908 
- 45 Ipswich and Needham Market. Bank . | 80 699 


46 Kentish Bank—Mercers and Co. .... | 19,895 || 


47 Kington and Radnorshire Bank ....|| 26, 050 
48 Knaresborough Old Bank ..........|) 21,82 
49: Kendal Bank........sseccseeeeceesl 44,663 
50 Leeds Bank .....cccccccccccccoces '130,757 
61 Leeds Union Bank ennvenonsegoereel 87 459 


u 


| 


825 | 


| 


eee 





AVERAGE AMOUNT. 


| wnat 7.| Sept. i4. Sept. 21. ‘Sept. 23 


9,696 | 
| 19,240 | 
| 18,349 
| 3,988 
| 24,190 
12,610 
41,910 


15,965 
32,531 


- 
“1 
o 
= 
= 


_ 
So 
- 

J 
ay 
sn 





2 
eeee23: 


ere 
oo ~ 
Noe 
KOSS 


| 40,661 
| 17,823 


(101 ‘496 
86 1043 


11,059 | 


wees) £52 





. 


9,922 
20,315 


18,422 | 


3,183 
24,898 





£.. i 
10,204 | 
20, "650 | 
18,611 | 


26,246 


11,071 
14,510 
17,144 
19,250 

3,560 
27,957 
13,989 
41,928 
14,165 
19,476 
16,341 
41,348 

104,159 
86,525 


z 
11,231 
20,443 
19,031 

3,530 
27,441 
13,798 
49,610 
12,030 
16,228 
84,570 
19,243 
18,170 
30,056 
24,580 
20,734 
11,840 


42,985 
105,904 
85,798 




















WEEKLY RETURNS OF BANKS OF ISSUZ. 
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|| Author- 


NAME OF BANK. 


ized 


AVERAGE AMOUNT. 





Issue. 


Sept. 7.! Sept.14,| Sept. 21. 
iT 





52 Leicester Bank...ssscccsecsocveecs 
58 Lewes Old Bank ise serennennnnied 
54 Lincoln Bank .......seceeseeeeees! 
55 Llandovery Bank and Liandilo Bank’ 
56 Lymington Bank .....cseeeceecees 


3 Lynn Regis and Norfolk Bank .. 

acclesfield Bank ....eeeeeeee 
6 Mees OS Per rer 
61 Monmouth Old Bank .......sseee0e 
62 Newark Bank......ccsccccccccccces 
63 Newark and Sleaford Bank ........ 
64 Newbury Bank .......ccccccccecees! 
65 Newmarket Bank.........eeeeceees, 





| 
57 Lynn Regis and Lincolnshire Bank. .| ‘ 
| 





66 Norwich and Norfolk Bank ........ 105, 519 


67 Naval Bank, Plymouth .........+++ 
68 New Sarum ‘Bank—Pinckney Bros...) 
69 Nottingham Bank .....seceeseeeee: 
70 Oswestry Bank ........cecccececese! 
71 Oxford Old Bank ......cceccececees| 
72 Old Bank, Tonbridge se seeeeeeeeeee|| 
78 Oxfordshire Witney Bank ......+00- 
74 Pease’s Old Bank, Hull .......0000! 
75 Penzance Bank..........csccseeees 
76 Reading Bank—Simonds and Co.....!| 
77 Reading Bk.—Stephens, Blandy & Co. | 
78 Richmond Bank, Yorkshire ....++++/ 
79 Royston Bank ...e..seeeeeee 
80 Rye Bank .....cseseceeeees 
81 Saffron Walden and North Essex Bk. 
82 Salop Bank senvsetacebuberade sees] 
83 Scarborough Old Bank .....seeee0:! 
84 Shrewsbury Old Bank ......0.see00e) 
85 Sittingbourne and Milton Bank ....) 











| 48, 


97/321 
| 15,659 
| 31,047 
18,471 
34,391 
13,183 
11,852 








191 
4, 789 | 


86 Southampton Town and County Bank) | 25, 359 
87 Stamford and Rutland Bank ........ i 31,858 | 
88 Shrewsbur 9 Welchpool Bank.... i 25, "336 | 


89 Tavistock cecccccccccccccece|| 
90 Thornbury Bank :.-.s+scvssseece+| 
91 Tiverton and Devonshire Bank....../ 
92 Thrapstone and Kettering Bank ... ‘| 


93 Tring Bank and Chesham Bank .... i 1 


94 Towcester Old Bank .....cceeeeees 
95 Union Bank, Cornwall ..........+.| 
96 Uxbridge Old Bank............0006 
97 Wallingford Bank..........seeseees 
98 Warwick and Warwickshire Bank .. 
99 Wellington Somerset Bank ........ 


100 West Riding Bank ste eeeeeeeeeeeenl) 


101 Whitby Old Bank.............+++0.|/ 
102 Winchester, Alresford and Alton Bk. 

108 Weymouth Old Bank ..........000. 
104 Wisbech and Lincolnshire Bank .... 
106 Wiveliscombe Bank.......seceeeee: 
106 Worcester Old Bank ......cccceees 
107 Yarmouth and Suffolk Bank ........ 
108 Yarmouth, Norfolk, and Suffolk Bank 
109 York Banksoccccccccvcccscvcccceces 








13, 491 \| 
10, 026 | y 
13, ‘470 | H 








19,958 
1,294 
7/395 

10,339 

| 13,048 
8,799 
5,373 
4.268 

10,011 


11,133 


4,120 
4,280 
5,012 
2,967 


|| 17,565 





£ 
18,544 





19,978 
15,425 
80,268 
20,760 


‘Sept.28 


20,532 
14,581 








JOINT STOCK BANKS. 





WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. 


| 
Author- | 
ized | 
Issue, | 





1 Bank of Westmoreland.....sseeseees 
2 Barnsley Banking Company....+e+++ 
8 Bradford Banking Company ..++++++ 
4 Bank of Whitehaven .......seeeeeees 
5 Bradford Commercial Banking Co. .. 
6 a, Uttoxeter, & Ashbourn Union 


a : 
7 Chesterfield & N. Derbyshire Bk. Co.. 





£ ' 
12,225 
9,563 | 
49,292 | 
32,681 | 
20,084 


60,701 | 
10,421 | 





8 Cumberland Union Banking Co....... 
9 Coventry and Warwickshire Bk. Co... 
10 Coventry Union Banking Company ..| 


11 County of Gloucester Banking Co.....''144,352 
12 Carlisle and Cumberland Banking Co. || 25,610 


13 Carlisle City and District Bank ......| 


14 County of Staiford Bank ............| 9,418 


15 Derby and Derbyshire Banking Co. ..|) 20,093 


18 Halifax Joint Stock Bank........++++|| 18,534 


19 Huddersfield Banking Company...... 


20 Hull Banking Company Sadigaie cone 29,333 


21 Halifax Commercial Banking Co. .... 


22 Halifax and Huddersfield Union Bank)| 44,137 
23 Knaresborough and Claro Banking Co.|) 28,059 


24 Lancaster Banking Company ........ 
25 Leicestershire Banking Company .... 
26 Lincoln and Lindsey Banking Co..... 
27 Leamington Priors and Warwickshire 

Banking Company ....+seeeeeees 
28 Ludlow and Tenbury Bank .......... 
29 Moore and Robinson’s Notts. Bkg. Co. 
80 Nottingham and Notts. Banking Co... 
81 Northamptonshire Union Bank...... 
82 Northamptonshire Banking Company 
83 North oa South Wales Bank........ 
84 Pares's Leicestershire Banking Co. .. 
85 Sheffield Banking Company ........ 
86 Stamford, Spalding & Boston Bk. Co. 
87 Stuckey’s Banking Company ........ 
88 Stourbridge & Kidderminster Bkg. Co. 
89 Sheffield and Hallamshire Bkg. Co. .. 


40 Sheffield & Rotherham Joint Stock Bk.| 


41 Swaledale and Wensleydale Bkg. Co. . 
42 Wolverhampton and Staffordshire Bk. 
483 Wakefield and Barnsley Union Bank.. 
44 Whitehaven Joint Stock Bkg. Co..... 
45 West of Eng. & S. Wales District Bk. 
46 Wilts and Dorset Banking Company.. 
47 West Riding Union Banking Company’ 
48 Whitchurch and Ellesmere Bk. Co. .. 
49 Worcester City and County Bk. Co. .. 
60 York Union Banking Co.........s00+ 
61 York City and County Banking Co. .. 
62 Yorkshire Banking Company o....++. 


- 
see 
= 
w 
oS) 


35,395 | 
28,734 
16,251 


16 Darlington District Joint Stock Bk. Co.| 


17 Gloucestershire Banking Company .. 





|856,976 | 





AVERAGE AMOUNT. 





Sept. 7. | Sept. 14, 


Sept. 21. 


! 
Sept. 28 





z 
9,815 | 10,231 
8,359 | 8,290 
48,663 | 49,029 
23,401 | 22,495 
20,260 | 18,475 





82,730 | 85,690 
112,872 |118,4938 











48,195 
23,187 
19,402 


117,975 





£ £ 
10,417 | 11,218 
7,970 | 


8,2 
48,391 
23,900 
20,755 


82,185 

2,232 
33,068 
12,905 
13,706 
78,027 
25,628 
20,109 


54,471 
53,954 
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frish and Sroteh Cireulation Returns, 


IRISH BANKS. 


Average Circulation, and Coin held by the IntsH and Scotca Bans during the Four 
Weeks ending Saturday, the 28th September, 1878. 





Average Circulation during |Avsrage Amnt, 
|| Four Weeks ending as above. Gold and Miiver 
NAME OF BANK, || gammeriees | during Four 
| \| £5 and | Under £5.; Total. Weeks, —s 
i | upwards. 








| 2 £ - ‘t's £ 
Bank of Ireland .....-+seeeeses, 3,733,428 ‘1,784,175 1,126,854 ;2,911,025' 546,109 
Provincial Bank of Ireland .... i 927,667 i 429,820) 420,238; 850, ‘058; 383,531 
Belfast Bank .crccocesccecses 291 611 | 183,832) 229,450) 415,282! 281,288 
Northern Bank .....cceseeeee 243,440 || 200. 605) 263,185) 463 790, 830,391 
EUGSOP TARE sciccccvccesceves 811,079 i 343, 022) 841, "405; 684,428) 496,444 
The National Bank ..........; 852,269 | 836,685) 561 929, jis 398, 614 830,002 


Torats (Irish Banks)....!| 6,354,494 | | '3,778,139 2,948,057; ‘6 721, =e 2,867,765 


SCOTCH BANKS. 


Bank of Scotland .......+++..|| 343,418 | 220,351/ 457,711] 678,062 433,748 
Royal Bank of Scotland ma 216,451 || 217,361) 451,120) 668,482 571,773 
British Linen Company ..... 438,024 |} 154,131! 877,511] 531,642 165,633 
Commercial Bank of Scotland.. 374,880 || 221,28!) 555,594) 776,875 527,524 
National Bank of Scotland ....|! 297,024 |} 168,387| 418,631) 587,019 423,575 
Union Bank of Scotland ......}) 454,346 || 232,208) 514,154) 746,362 409,260 
Aberdeen Town & County Bank 70,133 95,615, 130,345 A 
North of Scotland Banking Co. 154,319 || 171,361) 187,634) 358,995 280,397 
Clydesdale Banking Company..|} 274,321 |} 166,961; 332,822; 499,783 293,923 
Caledonian Banking Company . 53,434 87,227) 87,800) 125,028 79,258 


Toraxs (Scotch Banks)....!| 2,676,350 ||1,684,883 3,513,322'5,198,208} 3,317,239 











to 
to 
or 
So 
f=r) 
S 
_ 
@ 
w 
—" 
or 
i) 
































990 CIRCULATION RETURNS, 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING SEPT, 28th, 1878. 





Fixed Issues.) Sept. 7. | Sept. 14. | Sept. 21. | Sept. 29. 
| 


£ £ £ 
109 Private Banks ........| 3,711,787 | 2,104,224 | 2,141,319) 2,178,893 | 2,233,029 
52 Joint Stock Banks....| 2,587,551 | 1,999,072 2} 017, '312 2, 078, 574 | 2,012,210 


i 
\> a ee 


161 Totals ....+...| 6,209,898 4,108,296 | 4,158,681, 4,252,467 | 4,245,939 























Average Weekly Circulation of these Banks for the month ending as above:— 
Private Banks .. ee oe ee ee oe ee oe «+ £2,164,366 
Joint-Stock Banks... ie ce <s oe oe ee oe 2,025,542 


Together .. ee oe ee ee ee ee oe ve «+ £4,189,908 
On comparing theso amounts with the Returns for the month ending Aug. 31s 
last, they show :— 
Increase in the notesof Private Banks .. e ee oe ee £62,754 
Increase in the notes of Joint-Stock Banks oe ee e oe 32,865 


Total Increase on the month +“ ee $e os ee £95,619 
And, as compared with the month ending Sept. 29, 1877: _ 
Decrease i in the notes of Private Banks .. oe eo ee «+ £107,528 


Decrease in the notes of Joint-Stock Banks + oe oe «. 118,546 


Total Decrease as compared with the same period of last year ., ss £226,074 
The following is the comparative state of the circulation as regards the Fixed 


Tesues :— 
The Private Banks are below their fixedissues .. oe «e e+ £1,547,421 
The Joint-Stock Banks are below their fixed issues ee ee «» 562,009 


Total below their fixed issues oe oe oe ee ee «+ £2,109,430 





SUMMARY OF IRISH AND SCOTCH RETURNS TO SEPT, 28th, 1878, 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ee ee oo «+ £6,721,197 
Average Circulation of the Scotch Banks .. ee oe ee +» 5,198,208 





Together .. ee oe oe oe oe ee oe oe £11,919,405 
On comparing these amounts with the Returns for the month ending Aug. 31st 





last, they show— 
Increase in the Circulation of Irish Banks ee ee ee o. £385,586 
Decrease in the Circulation of Scotch Banks oe oe ee «. 463,409 
Total Decrease on the month.,. ee oe oe ee eo. £77,828 
And as compared with the month ending Sept. 29, 1877, they show— 
Decrease in the Circulation of Irish Banks oe ee oe oe £510,870 


Decrease in the Circulation of Scotch Banks ., ee ee es 778,728 
Total Decrease as compared with the same period of last year,. ee £1,284,598 














CIRCULATION RETURNS, 991 


The Fized Issues of the Irish and Scotch Banks at the present time, are:—- 
Treland, 6 Joint- Stock Banks ee ee ee ee ee es £6,354,494 
Scotland, 10 Joint-Stock Banks oc os eo oe ee ee 2,676,350 


Together16 .. oo oe ee oe oe ee ee -» £9,030,844 
The Actual Circulation compared with the above gives the following results :— 

Irish Banks are Above their fixedissues .. “- 8 ee «« £366,708 

Scotch Banks are Above their fixed issues .. oe ee ee e» 2,521,858 


Total Above fixed issues oe ee oe oe oe ee «+ £2,888,561 
The average amounts of Gold and Silver coin held by these banks, during the past 
month, have been as follows :— 
Gold and Silver held by the Irish Banks .. os ee oe «+ £2,867,765 
Gold and Silver held by the Scotch Banks .. te ee ee ee 38,317,239 


Total ofGoldand Silver Coin... ss tune news 6,185,004 


Being an Increase of £90,249 on the part of the Irish Banks, and a Decrease of 
£548,872 on the part of the Scotch Banks, as compared with the Return of the 
previous month. 











CIRCULATION OF THE UNITED KINGDOM TO SEPT. 28th, 1878, 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 





| Sept.23. | Aug. 81. Increase. | Decrease. 


| 
| £ | £ £ £ 
Bank of England (month ending) | 














United Kingdom ........ 42,982,838 | 43,711,759 481,205 | 1,210,626 


| | | 


The comparison of the month ending Sept. 28th, 1878, with the month ending 
Sept. 29th 1877, shows a decrease in the Bank of England circulation of £825,382, a 
decrease in Private Banks of £107,528 and a decrease in Joint-Stock Banks of 
£118,546, while in Scotland there is a decrease of £773,728, and in Ireland a decrease 
of £510,870. Thus showing that the month ending the 28th Sept., as compared with 
the same period last year, — a decrease of £1,051,456 in England, and a decrease 
of £2,336,054 in the United Kingdom. 

The returns of the Bank of England for the month ending Sept. 25th give an 
average amount of Bullion, in both departments, of £23,253,183. On a comparison of 
this with the Return for the previous month, there appears to be an increase of 
£1,453,009, and a decrease of £1,269,163 as compared with the same period last year. 

The average amount of Coin held by the Banks in Scotland and Ireland during the 
month ending Sept. 28th, was £6,185,004 ; being a decrease of £453,623, as compared 
with the Return of the previous month, and a decrease of £1,162,383, as compared 
with the corresponding period of last year. 





Q5th Sept.) ...seessseeeeee) 23,873,025 | 27,620,242 és 747,217 
Private Banks......eesseeeee| 2,164,366 | 2,101,612 | 62,754 os 
Joint-Stock Banks.......++++./ 2,025,542 | 1,992,677 | 82,865 ue 

i _— 
Total in England ............, 81,062,933 | 31,714,531 | 95,619 747,217 
Scotland ..eseeseseeseeeeeees, 5,198,208 | 5,661,617 | A 463,409* 
Treland..ssccccsccccesescceees, 6,721,197 | 6,385,611 885,586 oe 








* Norr.—This apparent decrease arises from the omission of the circulation of the City of 
Glasgow Bank, owing to their not having made any return, 
























































PRIOES OF JOINT STOCK BANK SHARES 


(From Wetenhali’s Stock Exchange List.) 








Last |- | London 
Dividend | Share, NAME. | Paid. | latest 
per Ann. | Prices, 
Mar. Sep.| 7 Pp. ct 10 | Agra, Limited oo sce ces coe ove cee cee cee! Bll be 
Feb. Aug 9 25 | Alliance, Limited... ... ... © se coe coe eee] 10 1 
April Oct.| 5 fip. sh.) 200fl.) Anglo-Austrian ... ... .. ic ace, wet ep ee ae 
ar. Sep.| 8 p.ct. | 20 | Anglo-Californian, Limited oai-ies w 10 
May Nov.) 5 » 20 | Anglo-Egyptian Banking, Limited... 1. «| all | 19% 
April Oct.| 5 5, 7 | Anglo-Foreign Banking, Limited... .. 4. .! all 65 
eee 100fl.| Anglo-Hungarian coe eee | all 
14Feb.’77| 5» 20 | Anglo-Italian, 1866, Limited ... ... | 10 
. Sep | 124 ,, 40 | Bank of Australasia ... 1. 1 oe | all He 
April Oct.| 7 1 20 | Bank of British Columbia... ete «esenececee a 20: 
i Se T 20 | Ditto New, issued at £2 pm. ... ... oe se ove! 10 
Jun. Dec.| 5 5, 60 | Bank of British North America ... ... .. «./ ail 
29 Dec.’76) 6 4, 10 | Bank of — ee eee 
Feb. Aug.) 5 4, 25 | Bank of Bgypt see nee ee tee nae nae ane tee all | 223 
9. i» Stk. | Bank of Ireland ... i ie. ok ae 
May Nov.| 174 ;, 20 | Bank of New South Wales... ... ae 
| 6 10 | Bank of New Zealand ite ate ode “dan 28 
Jvn. Dec.| 3 ,, 20 | Bank of Roumania ....... 1s cee cee eee s 9 
May Nov.) 10 ,, 25 | Bank of South Australia... 10.0 1c. eee eee one} All 39 
April Oct.} 12 ,, 60 | Bank of Victoria, Anstralia ... 0... se see ove} 29 
Feb. Aug.| 8 ,, 10 | Central of London, Limited... me ee 8} 
April Oct.| 6 ,, 20 | Chartered of India, Australia, and China... ...| all 
aes she oe 25 | Chartered a. of a London and China...| all 23 
Jan.July| 10 3; ci i oo eal ta ee 
a ar oe 100 | Coionial ... .. 30 
May Nov.) 7% ,, 6 | Commercial Bank of Alexandria, ‘Limited ” 3 
Jan. July} 10 ,, 10 | Consolidated, Limited... ... ...  o. me 4 63 
April Oct.| 43 ,, 25 | Delhiand London, Limited °.. all 
May Nov.| 10 ,, 20 | English Bank of Rio de Janeiro, Limited |. :..| 10 
Feb. Aug.| 8 ,, 20 | English, Scottish, and Australian Chartered ...| all 23 
doe 20 | Franco-Egyptian, issued at 5 pm | 10 
Mar. Sep. £1 p.sh. | 28} | Hong Kong and page ‘Bank Corporation . | all | 33 
Jan. July} 6 p. ct. 50 | Imperial, Limited... ... in’ ee w wa a 4 
see 20 | Imperial MOINES sie. cco. eed sas con Jeroen ee 
April Gct.| 8°” ,, iy ES ae ad aes din’ ams cab ae see a a 
ae 25 | Ditto, New .. ee 
July 1878| 2/ p.'sh.| 173 | Land Mortgage Bank of India, ‘Limited ote at ae 
Feb. Aug| 18 ,, 60 | London and Coanty ... oo ee oof 2 nt 
abit w 10 | Londonand Provincial, Limited 1. 1. 2) c] 6 ll 
Jun. Dec.| 6 ‘a 100 | London and River Plate, Limited... .. 4c 
ae | © te 25 | Ditto, New... ‘see ae ae 9 
Mar. Sep.| 8 ,, 10 | London ond San Francisco, Limited ... _.. all 
Feb. Aug.|} 8 ,, | 100 | London and South Western, Limited . a 20 27 
» » | 14 ,, | 100 | London and Westminster... .. 20 | 58} 
Mar. Sep. oe | 10 | London Bank of Mexico & South Ameri rica, ‘Lim.| 5 
Jun.Dec.} 8 ,, | 20 | London Chartored of Australia... veo ose Qll | 243 
Jan.July| 15 ,, 50 | London Joint Stock el -a8 43 
April On. ee 20 | Mercantile Bank of the River Plate, Limited - all 2 
Mar.Sep./ 8 ,, 100 | Merchant, Limited 25 | 31 
Jan.July| 8 ,, 10 Metropolitan A B receives no dividend until s| all 7 
“ss * 10 | Ditto B510 ” ct. has ape nga on - all 
ae) ie en 10 | Ditto New, A ier ee. 1k 
Feb. Aug.) 8 4, 100 | Midland, MMM ca cs costes shou oteaeto Jase 20 
Se! a 50 | National ... .. ee ree es 
Jun. Dec. | i23 ,, 5 | National of ‘Australasia. < oe sh ate’ week ae 
Feb. Aug.) 7 ,; 25 | National of Liverpool, Limited... i 
aha a 10 | National of New Zealand, Limited... ee ee 
Jun. Dec.| 21 ,, 50 | National Provincial of England ae we 6. 81 
a. oe 20 .| Ditto, ditto bi: naa “eee 12 47 
April Oct.| 7} ,, 20 | New London and Brazilian, Limited 10 
Feb. Aug.| 4/3/4,, 20 | North Eastern, Lim., iss. at 2 eens already paid 6 
ete a a 20 | North Western... a iggeinael =< i 
April Oct.) 10 ,, 25 | Oriental Bank Corporation a a 36 
Jan. July} 15 ,, 100 | Provincial of Ireland . oe a ae ee 
” ° _ « 10 | Ditto, New... all 
April Oct.| 10 yee 10 Queensland Nat, Lim, Lon. R. iss. at 30° p. c.all..| 5 63 
May Nov.| 12 ,, 100 | Standard of British South rare Limited... 25 
Jan. July| 16 ,, 26 | Union of Australia all 53} 
- aha  % 25 | Do. £25 Scrip issued at £530n London’ Register all 
» 99 | 15 ogg et a eee a 
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